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Complete Text 

Initiative Measure No. 1 1 83 

AN ACT Relati ng to l iquor; a mending RCW 66.24.360, 82.08.1 50, 66.08.050, 
66.08.060, 66.20.010, 66.20.1 60, 66.24.310, 66.24.380, 66.28.030, 66.24.540, 66.24.590, 
66.28.060, 66.28.070, 66.28. 1 70, 66.28.1 80, 66.28.1 90, 66.28.280, 66.04.01 0, 43. 1 9. 1 9054, 
66.08.020, 66.08.026, 66.08.030, 66.24.1 45, 66.24. 1 60, 66.32.010, 66.44.1 20, 66.44.1 50, 
66.44.340, 1 9. 1 26.01 0, and 1 9. 1 26.040; reenacting and amending RCW 66.28.040 a nd 
19 . 1 26.020; adding new sections to chapter 66.24 RCW; add ing new sections to chapter 
66.28 RCW; creati ng new sections; repea l i ng RCW 66.08.070, 66.08.075, 66.08.1 60, 
66.08. 1 65, 66.08.1 66, 66.08.1 67, 66.08.220, 66.08.235, 66. 1 6.010, 66. 1 6.040, 66. 1 6.041 , 
66. 1 6.050, 66.1 6.060, 66.1 6.070, 66. 1 6. 1 00, 66. 1 6. 1 1 0, 66. 16 . 1 20, and 66.28.045; contingently 
repea l ing ESSB 5942, 201 1 1 st sp.s. c . . .  ss 1 through 1 0; and provid ing a n  effective date. 

BE IT ENACTED BY THE PEOPLE OF THE STATE OF WASHI NGTON: 

PART I 

LICENSED SALE OF SPIRITS 

NEW SECTION. Sec. 101 . (1 ) The people of the state of Washington, in  enacting this 
initiative measure, find that the state government monopoly on l iquor distribution and 
l iquor stores in  Washington and the state government regulations that arbitrarily restrict 
the wholesale distribution and pricing of wine are outdated, inefficient, a nd costly to local 
taxpayers, consumers, distributors, and reta i lers. Therefore, the people wish to privatize 
and modernize both wholesale distribution and reta i l  sales of l iquor and remove outdated 
restrictions on the wholesa le distribution of wine by enacti ng this i n itiative. 

(2) This in itiative wi l l: 
(a) Privatize and modernize wholesale distribution and retai l  sales of l iquor in  

Washington state in  a manner that wi l l  reduce state government costs and provide 
increased funding for state a nd loca l government services, wh i le conti nu ing to strictly 
regulate the distribution and sale of l iquor; 

(b) Get the state government out of the commercial busi ness of distributing, sel l i ng, 
and promoting the sa le of l iquor, a l lowi ng the state to focus on the more appropriate 
government ro le of enforcing l iquor laws and protecting publ ic health and safety 
concerning a l l  a lcohol ic beverages; 

(c) Authorize the state to auction off its existing state l iquor distribution and state 
l iquor store facilities and equi pment; 

(d) Al low a private distributor of a lcohol to get a l icense to distribute l iquor if that 
distributor meets the requi rements set by the Washington state l iquor control board a nd is 
approved for a l icense by the board and create provisions to promote investments by 
private distri butors; 

(e) Require private distributors who get l icenses to distribute l iquor to pay ten percent 
of their gross spirits revenues to the state during the fi rst two years a nd five percent of 
their gross spi rits revenues to the state after the fi rst two years; 
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(f) Al low for a l i mited number of reta i l  stores to sel l  l iquor if they meet public safety 
requirements set by this initiative and the l iquor control board; 

(g) Requ i re that a reta i l  store m ust have ten thousand square feet or more of fu l ly 
enclosed reta i l  space within a s ingle structure in  order to get a l icense to sel l  l iquor, with 
l imited exceptions; 

(h)  Requ i re a reta i l  store to demonstrate to state regulators that it ca n effectively 
prevent sales of alcohol to minors in order to get a l icense to sel l  l iquor; 

(i) Ensure that local commu nities have input before a l iquor l icense ca n be issued to a 
local retailer or distributor and mai nta in  a l l  local zoning requi rements and authority related 
to the location of l iquor stores; 

(j) Requ i re private reta i lers who get l icenses to sell l iquor to pay seventeen percent of 
their gross spi rits revenues to the state; 

(k) Ma intain the cu rrent distribution of l iquor revenues to local governments and 
dedicate a portion of the new revenues raised from l iquor license fees to increase fu nding 
for local publ ic safety programs, including police, fire, and emergency services in 
communities throug hout the state; 

( I )  Make the sta ndard fines and l icense suspension penalties for sel l i ng l iquor to 
mi nors twice as strong as the existi ng fi nes and penalties for sel l i ng beer or wine to 
minors; 

(m) Make requi rements for tra i n ing and supervision of employees sel l i ng spirits at 
retail more stri ngent than what is now required for sales of beer and wine; 

(n) Update the current law on wine distri bution  to a l low wine distributors and 
wineries to give vol u me discounts on the wholesale price of wine to reta i l  stores and 
restaurants; and 

(0) Al low reta i lers and restaura nts to distribute wine to their own stores from a central 
warehouse. 

NEW SECTION. Sec. 102. A new section is added to chapter 66.24 RCW to read as 
follows: 

( 1 )  The holder of a spirits distributor l icense or spi rits reta i l  l icense issued under this 
title may commence sa le of spirits upon issuance thereof, but in no event earl ier than 
March 1 , 201 2, for distributors, or  June 1 , 201 2, for reta i lers. The board must complete 
appl ication processi ng by those dates of a l l  complete appl ications for spi rits l icenses on fi le 
with the board on or before sixty days from the effective date of this section. 

(2) The board must effect orderly closure of al l  state l iquor stores no later than J u ne 1 ,  
201 2, and must thereafter refra in  from purchase, sale, or distribution of l iquor, except for 
asset sales authorized by this act. 

(3) The board must devote sufficient resou rces to planning and preparation  for sa le of 
a l l  assets of state l iquor stores and distribution centers, and a l l  other assets of the state 
over which the board has power of disposition, including without l imitation goodwi l l  and 
location va lue associated with state l iquor stores, with the objective of depleti ng a l l  
i nventory of l iquor  by May 3 1 ,  201 2, and closing a l l  other asset sales no later than June 1 ,  
2013. The board, i n  furtherance of this su bsection, may sell l iquor to spirits l icensees. 

(4)(a) Disposition of any state l iquor store or distribution center assets remain ing after 
June 1 , 201 3, must be ma naged by the department of revenue. 
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(b) The board must obta in  the maximum reasonable value for a l l  asset sales made 
u nder this section.  

(c) The board must sel l  by auction open to the publ ic the right at each state-owned 
store location of a spirits retai l  l icensee to operate a l iquor store u pon the premises. Such 
right m ust be freely a l ienable and su bject to a l l  state and local zon ing and land use 
requirements appl icable to the property. Acquisition of the operating rig hts must be a 
precondition to, but does not establish e l ig ib i l ity for, a spi rits reta i l  l icense at the location of 
a state store and does not confer any privilege conferred by a spi rits reta i l  l icense. Holding 
the rig hts does not require the holder of the right to operate a l iquor- l icensed busi ness or 
apply for a l iquor license. 

(5) All sales proceeds u nder this section, net of d irect sales expenses and other 
transition costs authorized by this section, must be deposited i nto the l iquor revolving 
fund. 

(6)(a) The board must complete the orderly transition from the current state­
control led system to the private licensee system of spirits reta i l ing and distribution as 
required u nder this chapter by June 1 ,  201 2. 

(b) The transition must incl ude, without l i mitation, a provision for applying operating 
and asset sa le revenues of the board to just and reasonable measures to avert harm to 
interests of tribes, m i l itary buyers, and nonemployee l iquor store operators u nder then 
existing contracts for supply by the board of disti l led spi rits, taking into account present 
value of issuance of a spi rits retail l icense to the holder of such interest. The provision may 
extend beyond the time for completion of tra nsition to a spi rits l icensee system. 

(c) Purchases by the federal government from a ny l icensee of the board of spirits for 
resale through commissaries at mi l itary insta l lations a re exempt from sales tax based on  
sel l i ng price levied by RCW 82.08. 1 50. 

NEW SECTION. Sec. 103. A new section is added to chapter 66.24 RCW to read as 
follows: 

( 1 )  There is a spi rits reta i l  l icense to: Sell spi rits in  original  containers to consumers 
for consumption off the l icensed premises and to permit holders; sel l  spirits in  orig inal  
contai ners to reta i lers licensed to sel l  spirits for consumption on the premises, for resale at 
their l icensed premises according to the terms of their l icenses, although no single sale 
may exceed twenty-fou r  l iters, u n less the sale is by a l icensee that was a contract l iquor 
store manager of a contract l iquor store at the location of its spirits reta i l  l icensed premises 
from which it makes such sales; and export spi rits. 

(2) For the pu rposes of this title, a spi rits reta i l  l icense is a reta i l  l icense, and a sale by 
a spi rits reta i ler is a retail sa le on ly if not for resa le. Nothing in this title authorizes sales by 
on-sale licensees to other reta i l  l icensees. The board must esta bl ish by rule a n  obl igation 
of on-sale spirits reta i lers to: 

(a) Maintain a schedu le  by stock-keeping u nit of a l l  their purchases of spirits from 
spi rits reta i l  l icensees, indicating the identity of the sel ler and the quantities purchased; and 

(b) Provide, not more frequently than quarterly, a report for each scheduled item 
conta in ing the identity of the purchasing on-premise l icensee and the qua ntities of that 
scheduled item pu rchased si nce any preceding report to: 

(i) A distributor authorized by the disti l ler  to distribute a scheduled item in the on-sa le 
l icensee's geographic area; or 
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( i i )  A disti l ler  acti ng as distributor of the scheduled item in  the a rea. 
(3)(a) Except as otherwise provided in su bsection (c) of this section, the board may 

issue spirits reta i l  l icenses only for premises com prising at least ten thousand square feet 
of fu l ly enclosed reta i l  space within a single structure, i ncluding storerooms and other 
interior auxi l iary a reas but excl uding covered or fenced exterior a reas, whether or not 
attached to the structure, and only to appl icants that the board determines wil l  mai nta in  
systems for inventory management, employee tra i n i ng, employee supervision, and 
physical security of the product substantia l ly as effective as those of stores currently 
operated by the board with respect to preventing sales to or pi lferage by u nderage or 
inebriated persons. 

(b) License issuances and renewa ls a re subject to RCW 66.24.01 0  and the regulations 
promulgated thereunder, including without l i mitation rights of cities, towns, county 
legislative authorities, the publ ic, chu rches, schools, and publ ic institutions to object to or  
prevent issuance of  local l iquor l icenses. However, existi ng grocery premises l icensed to 
sell beer a nd/or wine a re deemed to be premises "now l icensed" under RCW 
66.24.01 0(9)(a) for the pu rpose of processing appl ications for spi rits retail l icenses. 

(c) The board may not deny a spirits reta i l  l icense to an otherwise qual ified contract 
l iquor store at its contract location or to the holder of former state l iquor store operating 
rights sold at auction u nder section 1 02 of this act on  the grounds of location,  nature, or 
size of the premises to be licensed. The board shal l  not deny a spi rits retail l icense to 
appl icants that are not contract l iquor stores or operating rig hts holders on the g rou nds of 
the size of the premises to be l icensed, if such appl icant is otherwise qual ified and the 
board determines that: 

(i) There is no reta i l  spirits l icense holder in the trade area that the appl icant proposes 
to serve; 

( i i )  The appl icant meets, or upon l icensure wil l  meet, the operational requi rements 
established by the board by rule; and 

(i i i )  The l icensee has not committed more than one publ ic safety violation within the 
three years preceding appl ication. 

(d) A retailer authorized to sel l  spirits for consumption on or off the licensed premises 
may accept del ivery of spirits at its l icensed premises or at one or more warehouse 
facilities reg istered with the board, which facilities may a lso warehouse and distri bute 
non l iquor items, and from which the reta i ler may deliver to its own l icensed premises and, 
pursuant to sales permitted u nder subsection (1 ) of this section: 

( i )  To other retailer premises l icensed to sell spi rits for consu mption on the licensed 
premises; 

( i i )  To other registered facilities; or 
( i i i )  To lawful pu rchasers outside the state. The facil ities may be registered and 

uti l ized by associations, cooperatives, or compa rable groups of reta i lers, including at least 
one retailer licensed to sell spi rits. 

(4) Each spirits retai l  l icensee m ust pay to the board, for deposit into the l iquor 
revolvi ng fu nd, a l icense issuance fee equ ivalent to seventeen percent of al l  spi rits sales 
revenues u nder the l icense, exclusive of taxes col lected by the l icensee and of sales of 
items on which a license fee paya ble u nder this section has otherwise been incurred. The 
board must establish rules setting forth the t iming of such payments and reporti ng of sales 
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dol lar  vol u me by the l icensee, with payments requ i red quarterly in  a rrears. The fi rst 
payment is due October 1 ,  201 2. 

(5) I n  addition to the payment required u nder subsection (4) of this section, each 
l icensee must pay an annual  license renewal fee of one hundred sixty-six dol lars. The 
board must periodica l ly review and adjust the renewal fee as may be required to mainta in  
it as  com parable to annua l  license renewal fees for l icenses to sell beer and wine not for 
consumption on the l icensed premises. If requ i red by law at the time, any increase of the 
annual  renewal fee becomes effective only u pon ratification by the legislature. 

(6) As a condition to receiving and renewing a reta i l  spi rits l icense the l icensee must 
provide tra i n ing as prescribed by the board by rule for ind ividuals who sel l  spirits or who 
manage others who sel l  spirits regarding compl ia nce with laws and regulations regarding 
sa le of spi rits, i ncluding  without l imitation the prohi bitions against sa le of spi rits to 
individuals who a re u nderage or  visi bly i ntoxicated. The tra in ing must be provided before 
the individual first engages in  the sa le of spi rits and must be renewed at least every five 
years. The licensee must mai nta in  records documenting the nature and frequency of the 
tra in ing provided. An employee tra in ing program is presumptively sufficient if it 
incorporates a "responsible vendor program" promulgated by the board. 

(7) The maximum penalties prescribed by the board i n  WAC 31 4-29-020 through 314-
29-040 relating to fi nes and suspensions a re dou bled for violations relating to the sale of 
spi rits by reta i l  spi rits l icensees. 

(8)(a) The board must promulgate regulations concerni ng the adoption and 
admi nistration of a compliance tra i n ing program for spirits retai l  l icensees, to be known as 
a "responsible vendor program," to reduce u nderage drinking, encourage l icensees to 
adopt specific best practices to prevent sales to mi nors, and provide l icensees with an 
incentive to g ive their  employees on-going tra i n ing in  responsi ble a lcohol sales and 
service. 

(b) Licensees who join the responsible vendor program under this section and 
mainta i n  al l  of the program's requi rements are not subject to the doubl ing of penalties 
provided in this section for a single violation  in any period of twelve ca lendar months. 

(c) The responsible vendor program must be free, vol u nta ry, and self-monitori ng.  
(d) To partici pate in the responsible vendor program, l icensees m ust su bmit an 

appl ication form to the board. I f  the appl ication establishes that the l icensee meets the 
qual ifications to join the program, the board must send the l icensee a membership 
certificate. 

(e) A l icensee participating i n  the responsible vendor program must at a min imum: 
(i) Provide on-going tra in ing to employees; 
( i i) Accept only certa in  forms of identification for alcohol sales; 
( i i i) Adopt policies on alcohol sales and checking identification; 
( iv) Post specific signs in  the business; and 
(v) Keep records verifying compl iance with the program's requi rements. 
Sec. 104. RCW 66.24.360 and 201 1 c 1 1 9  s 203 a re each amended to read as fol lows: 

ill There ( (sl9all be)) is a ( (beer aAd/or wiAe retailer's lieeAse to be desigAated as a)) grocery 
store l icense to sell wine and/or beer, i ncluding without l im itation strong beer((, aAd/or 
wifle)) at reta i l  in  ( (bottles, eaAS, aAd)) original containers, not to be consumed u pon the 
premises where sold((, at aAy store otlger tl9aA tlge state lieJuor stores)). 
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((tB)) (2) There is a wine reta i ler resel ler endorsement of a grocery store l icense, to 
sell wine at retail i n  origina l  containers to reta i lers l icensed to sel l  wine for consumption on 
the premises, for resale at their l icensed premises according to the terms of the license, 
However, no single sale may exceed twenty-fou r  l iters, unless the sale is made by a 
l icensee that was a contract l iquor store ma nager of a contract-operated liquor store at the 
location from which such sales are made, For the purposes of this title, a grocery store 
l icense is a reta i l  l icense, and a sale by a grocery store l icensee with a resel ler endorsement 
is a reta i l  sale only if not for resale, 

__ -"(3,,,-) Licensees obta i n ing a written endorsement from the board may a lso sel l  malt 
l iquor in kegs or other containers capable of holding less than five and one-half ga l lons of 
l iquid,  

((trt)) ill The annual  fee for the grocery store l icense is one hundred fifty dol lars for 
each store, 

((at)) (5) The annual  fee for the wine reta i ler resel ler endorsement is one hundred 
sixty-six dol lars for each store, 
__ -,-,(6",-) The board ((5keH)) must issue a restricted grocery store l icense authorizi ng the 
l icensee to sell beer and only ta ble wine, if the board fi nds upon issuance or renewal of the 
l icense that the sale of strong beer or fortified wine would be against the publ ic interest. I n  
determining the publ ic interest, the board ((5keH)) must consider at least the fol lowing 
factors: 

(a) The l i kel ihood that the appl icant wi l l  sell strong beer or fortified wine to persons 
who are intoxicated; 

(b) Law enforcement problems in the vicin ity of the appl icant's establish ment that 
may arise from persons purchasing strong beer or fortified wine at the establishment; and 

(c) Whether the sale of strong beer or fortified wine would be detrimental to or 
inconsistent with a government-operated or funded alcohol treatment or detoxification 
program i n  the area, 

If the board receives no evidence or objection that the sa le of strong beer or fortified 
wine would be agai nst the publ ic interest, it ((5keH)) must issue or renew the l icense 
without restriction, as a pplicable, The burden of establ ishing that the sale of strong beer or 
fortified wine by the licensee would be agai nst the publ ic i nterest is on those persons 
objecting,  

((W)) ill Licensees holding a grocery store l icense must mai nta in  a minimum three 
thousand dol lar i nventory of food products for h u man consumption, not i ncluding pop, 
beer, strong beer, or wine, 

((fSt)) (8) A grocery store l icensee with a wine reta i ler  resel ler endorsement may 
accept delivery of wine at its l icensed premises or  at one or more warehouse facil ities 
registered with the board, which facil ities may also warehouse and distribute non liquor 
items, and from which it may deliver to its own l icensed premises and, pursuant to sales 
permitted by this title, to other licensed premises, to other registered facil ities, or to lawful 
purchasers outside the state, Facilities may be registered and uti l ized by associations, 
cooperatives, or comparable grOUPS of grocery store l icensees, 

__ -"(9,,,-) U pon a pproval by the board, the grocery store l icensee may a lso receive a n  
endorsement to permit the international export of beer, strong beer, a n d  wine, 
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(a) Any beer, strong beer, or wine sold under this endorsement must have been 
pu rchased from a l icensed beer or wine distributor l icensed to do busi ness with in  the state 
of Washi ngton. 

(b) Any beer, strong beer, and wine sold under this endorsement must be intended 
for consumption outside the state of Washington and the U nited States and appropriate 
records must be mainta ined by the l icensee. 

(c) Any beer, strong beer, or wine sold under this ( (lieeAse)) endorsement must be 
sold at a price no less than the acquisition price paid by the holder of the l icense. 

(d) The annual  cost of this endorsement is five hundred dol lars and is in addition to 
the l icense fees paid by the l icensee for a grocery store l icense. 

((t6t)) 11Ql A grocery store licensee holding a snack bar l icense u nder RCW 66.24.350 
may receive an endorsement to a l low the sale of confections conta in ing  more than one 
percent but not more than ten percent a lcohol by weight to persons twenty-one years of 
age or older. 

NEW SECTION. Sec. 105. A new section is added to chapter 66.24 RCW to read as 
follows: 

( 1 )  There is a license for spi rits distributors to (a) sell spi rits pu rchased from 
manufactu rers, disti l lers, or suppl iers i ncluding, without l i mitation, l icensed Washington 
disti l leries, l icensed spirits importers, other Washington spi rits distributors, or suppl iers of 
foreign spi rits located outside of the U nited States, to spirits reta i lers including, without 
l imitation, spirits retai l  l icensees, special occasion l icense holders, interstate common 
carrier license holders, resta u ra nt spi rits reta i ler  l icense holders, spirits, beer, and wine 
private club l icense holders, hotel l icense holders, sports enterta inment facil ity l icense 
holders, and spirits, beer, and wine n ightcl u b  l icense holders, and to other spi rits 
distributors; and (b) export the same from the state. 

(2) By January 1 ,  201 2, the board must issue spirits distributor l icenses to a l l  
appl icants who, upon the effective date of this section, have the  right to purchase spi rits 
from a spirits manufactu rer, spi rits disti l ler, or other spirits supplier for resa le in  the state, 
or are agents of such supplier authorized to sell to l icensees i n  the state, unless the board 
determines that issuance of a l icense to such appl icant is not i n  the publ ic i nterest. 

(3)(a) As l im ited by (b) of this subsection and su bject to (c) of this su bsection, each 
spi rits distributor l icensee must pay to the board for deposit into the l iquor revolvi ng fu nd, 
a l icense issuance fee calcu lated as fol lows: 

(i) I n  each of the first two years of l icensure, ten percent of the total revenue from a l l  
the l icensee's sales of  spi rits made during the  year for which the fee is  due, respectively; 
and 

( i i) In the third year of l icensure and each year thereafter, five percent of the total 
revenue from a l l  the l icensee's sales of spi rits made during the year for which the fee is 
due, respectively. 

(b) The fee required u nder this su bsection (3) is ca lculated only on  sales of items 
which the l icensee was the first spi rits distributor i n  the state to have received: 

(i) I n  the case of spirits manufactured i n  the state, from the distil ler; or  
( i i) I n  the case of  spirits manufactured outside the state, from a n  authorized out-of­

state suppl ier. 
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(c) By March 3 1 ,  201 3, a l l  persons holding spirits distributor l icenses on or  before 
March 3 1 ,  201 3, m ust have paid col lectively one hundred fifty mi l l ion dol lars or more i n  
spi rits distributor l icense fees. If the col lective payment through March 3 1 ,  201 3, tota ls less 
than one hundred fifty mi l l ion dol lars, the board must, according to rules adopted by the 
board for the pu rpose, col lect by May 3 1 , 201 3, as additional  spirits distributor license fees 
the d ifference between one hundred fifty mi l l ion dol lars and the actual receipts, a l located 
among persons holding spirits distributor l icenses at any time on or before March 3 1 , 201 3, 
ratably according to their spirits sales made during ca lendar year 201 2 .  Any amount by 
which such payments exceed one hundred fifty mi l l ion dol lars by March 3 1 ,  201 3, must be 
credited to future l icense issuance fee obl igations of spi rits distributor l icensees according 
to rules adopted by the board. 

(d) A retail l icensee sel l i ng for resa le must pay a distributor l icense fee under the 
terms and conditions i n  this section on resales of spirits the l icensee has pu rchased on 
which no other distributor l icense fee has been paid. The board must esta bl ish rules 
setting forth the frequency and t iming of such payments and reporting of sales dol lar  
volume by the l icensee, with payments due quarterly in arrears. 

(e) No spirits inventory may be subject to ca lcu lation of more than a s ingle spi rits 
distributor l icense issuance fee. 

(4) In addition to the payment set forth in  subsection (3) of this section, each spi rits 
distributor l icensee renewing its annual  license m ust pay a n  a n nual  l icense renewal fee of 
one thousa nd th ree hundred twenty dol lars for each l icensed location.  

(5) There is no minimum facil ity size or  capacity for spirits distributor licenses, and no 
l imit on the number of such l icenses issued to qual ified appl icants. License appl icants must 
provide physical security of the product that is su bsta ntia l ly as effective as the physical 
security of the distribution facilities cu rrently operated by the board with respect to 
preventing pi lferage. License issua nces and renewals are su bject to RCW 66.24.01 0 a nd the 
regulations promulgated thereunder, i ncluding without l imitation rights of cities, towns, 
cou nty legislative authorities, the publ ic, ch u rches, schools, and publ ic institutions to 
object to or prevent issuance of local l iquor l icenses. However, existing distributor 
premises l icensed to sell beer and/or wine a re deemed to be premises "now l icensed" 
u nder RCW 66.24.01 0(9)(a) for the pu rpose of processing a ppl ications for spi rits distributor 
l icenses. 

Sec. 106. RCW 82.08. 1 50 and 2009 c 479 s 65 are each a mended to read as fol lows: 
( 1 )  There is levied and ( (sRall be)) collected a tax upon each retail sa le of spirits i n  the 

original package at the rate of fifteen percent of the sel l i ng price((. TRe tEll{ iffi�eseEl iF! tRis 
3UBscetie19 319811 819191'( 1a 811 3ue19 3816S il9cludil9§ 3816s By tl90 'J'/ssl9ifl§tGI9 state liflUGf 
stares BRa B§cl9cics, But c)(clufiifl§ 381es 1a 319irits, Beer, BRa '1f1fi19C rcstsuf819t liecflsccs)). 

(2) There is levied and ( (sRElIl be)) col lected a tax upon each sale of spirits i n  the 
original package at the rate of ten percent of the sel l i ng price on sales by ((WasRiF!!'jteF! 
state li€luer stares aAs B§cAcies ta sl9irits, seer, BAd ""'diAe restaursAt lieCAsees)) a spirits 
distributor l icensee or other licensee acting as a spirits distributor pursuant to Title 66 RCW 

to restaurant spirits reta i lers. 
(3) There is levied and ( (sRall be)) col lected an additional tax u pon each ((retatJ.)) sale 

of spirits in  the original  package by a spirits distributor l icensee or other licensee acting as 
a spirits distributor pursuant to Title 66 RCW to a restaurant spirits retailer and upon each 
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retail sale of spirits i n  the original package by a l icensee of the board at the rate of one 
dol lar  and seventy-two cents per liter. ((Tile Bssiti6flBI tBX iflfll'l6ses ifl tllis sUBseeti6fl sllBIl 
819191,. 1a 811 such 38103 iflcluail9§ 381es By Vlssl9ifl§tC919 state liflUC9F stares 819d 8§CflCics, 8fld 
iAcluaiA§ sales ta sl9irits, soer, BAa "tiAS restaursAt liecAsees.)) 

(4) An additional tax is im posed equal  to fourteen percent multipl ied by the taxes 
payable u nder su bsections (1) ,  (2), and (3) of this section. 

(5) An additional tax is im posed upon each ((-FetttH)) sa le of spirits in  the or ig inal  
package by a spirits distributor l icensee or other licensee acting as a spirits distributor 
pursuant to Title 66 RCW to a restaurant spirits retailer and upon each retail sa le of spirits 
in  the original package by a l icensee of the board at the rate of seven cents per l iter. ((The 
assiti6flal tax iflfll'l6ses ifl til is sUBseeti6fl sllall al'll'lly t6 all suell sales iflelusiflg sales By 
V\'sSl9il9§tBfl state liflu8r stares 8198 8§CflCics, 8198 iflCludifl§ 38103 fa 319irits, Beer, 819d 'oViflC 
restBurBflt lieeflsees.)) All revenues col lected during any month from this additional  tax 
((sfta.jj.)) m ust be deposited in  the state general fund by the twenty-fifth day of the fol lowi ng 
month. 

(6)(a) An additional  tax is imposed u pon retail sale of spi rits in the original package at 
the rate of ((6fle afls sevefl tefltlls I'lereeflt 6f tile selliflg I'lriee tllraugll JUfle 30, 1995, tW6 
BAd si){ t019tl=l5 I3crecAt at tAo sclliAg I3riec fer tAo period duly 1 ,  1995, through dURO 30, 
1997, afls)) th ree and fou r-tenths percent of the sel l i ng price ( (tllereafter. Tllis assiti6flal tal( 
al'll'llies t6 all suell sales iflelusiflg sales By Waslliflgt6fl state liqu6r st6res afls agefleies, 
But mwlusiflg sales t6 sl'lirits, Beer, afls · .... ifle restauraflt lieeflsees)). 

(b) An additional tax is imposed upon reta i l  sale of spi rits in the orig ina l  package to a 
restaurant spirits reta i ler at the rate of ((6fle BflS 6fle tefltll I'lereeflt 6f tile selliflg I'lriee 
tAF8ug19 JURO 30, 1995, OAC BAd seveR t019tl=l5 I3crccAt of tlge selliAg I3riee for tlge I3criea July 
1 , 1995, tllraugll JUfle 30, 1997, afls)) two and three-tenths percent of the sel l i ng price 
( (tlgereafter. Tt=lis additioAsl 1a)( Bl3l3lies to all sueR sales ta sl3irits, soer, BAa "tiAS restaursAt 
lieeflsees)). 

(c) An additional tax is im posed upon each ((-FetttH)) sa le of spi rits in  the original  
package by a spirits distributor l icensee or other licensee acting as a spirits distributor 
pursuant to Title 66 RCW to a restaurant spirits retailer and upon each retail sa le of spirits 
in  the original package by a l icensee of the board at the rate of ((t'o'lIeflty eeflts I'ler liter 
tl9rGugl9 JURO 39, 1995, ti9iFl:y COl9ts I3CF liter far tl90 I3cFied July 1 ,  1995, thFeu§h JUflO 30, 
1997, BflS)) forty-one cents per l iter ((tllereBfter. Tllis Bssiti6flBI tBl( Bl'll'llies t6 BII suell sBles 
iflOlu8ifl§ salos By 'J-Vasl9ifl§tefl state liflueF steFos afl8 a§ofleios, afl8 iflelu8ifl§ sales te 
Sl9iFits, BeeF, afl8 \fdiflO FestauFaflt lieeflsoes)). 

(d) Al l  revenues col lected during a ny month from additional  taxes u nder this 
su bsection ((sfta.jj.)) m ust be deposited in the state general fund by the twenty-fifth day of 
the following month. 

(7)(a) An additional tax is im posed upon each retail sale of spi rits in the original 
package at the rate of one dol lar and thi rty-three cents per liter. ((Til is assiti6flal tal( al'll'llies 
ta all suell sales iflelusiflg sales By Waslliflgt6fl state liqu6r stares afls agefleies, But 
e)�eludifl§ sales te Sl9iFits, BooF, afld 'ovifle FostauFaflt lieeflsoos.)) 

(b) All revenues col lected during a ny month from additional  taxes u nder this 
su bsection ((sflttH)) m ust be deposited by the twenty-fifth day of the following month into 
the general fu nd. 
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(8) The tax imposed i n  RCW 82.08.020 ((slTaH)) does not apply to sales of spi rits in  the 
original package. 

(9) The taxes imposed in this section ((�)) must be paid by the buyer to the seller, 
and each sel ler ((slTaH)) must collect from the buyer the fu l l  amount of the tax paya ble in  
respect to each taxable sale under this section. The taxes requ i red by this section to be 
col lected by the sel ler ((slTaH)) m ust be stated separately from the sel l i ng price, and for 
pu rposes of determi n ing the tax due from the buyer to the seller, it ( (si'lall Be)) is 
conclusively presumed that the sel l i ng price quoted i n  any price l ist does not include the 
taxes imposed by this section. Sel lers must report and return a l l  taxes imposed i n  this 
section in accordance with rules adopted by the department. 

( 1 0) As used in this section, the terms, "spirits" and "package" ((slTaH)) have the same 
meaning ( (BseFil3es te ti'leffl))  as provided in chapter 66.04 RCW. 

Sec. 107. RCW 66.08.050 and 201 1 c 1 86 s 2 a re each amended to read as fol l ows: 
The board, su bject to the provisions of this title a nd the rules, ((slTaH)) must: 
( 1 )  ( (DetcFfl9iflC the leGalities 'dViti9ifl '\NAiaR state li€1UC9F stares sl9sl1 Be estsBlisAed 

t19FGU§Aeut tlge ststo, BRa tlge fluffiBcr 8198 situstiSfl af tlge stares 'vvitl9ifl cacl9 leGality; 
(2) Al9lgeiAt iA eities BAd to'o'v'A5 BAd stMer eeFl9Fl9uAitics, iA 'vvl=tiCA AS state liEluer stare 

is leeated, eeAtraet liEluer stares. IA 888itieA, tAo Beard ffiSY 81319oiAt, iA its discrctioA, a 
A98Aufaeturer that else A98Aufaetures li€luor I3Fo8uets other tl9SA ·".,iAS uAacr a liecAse 
uAder this title, as a eOAtraet liquer store for the l3uF198sC of sale af liquer I9reduets of its 
a'i/A Fl98Aufaeture OR tAO liecAsed I9rcFl9iscs DAly. SueR eOAtraet liE1uor stares sAsll be 
auti'loFizes to sell liquoF uAseF ti'le guiseliAes previses 13'( law, Fule, OF eOAtFact, aAs suei'l 
eOAtFaet liquoF stoFes si'lall Be sUBject to suei'l assitioAal Fules aAs FegulatioAs eOAsisteAt 
.... 'iti'l ti'lis title as ti'le l30aFs ffla,( FequiFe. SafflpliAg OA eOAtFaet stoFe pFefflises is peFfflittes 
U Rder tl9 is sct; 

(3) EstsBlisA 811 flceCS38FY 'o'v'BFCAeUSC3 fer tlge stGFifl§ 819d BGUlil9§, dilutil9§ BRa 
reeti-FyiA§ of stacks at liElU8FS for tlge I9UF198S6S of this title; 

(4) Provide fer the leasiA§ for I3crieds flet to c"ceca teA years at all I9FCffliscs rCEluirea 
fer tAG eOA8uet at tAG BusiACSS; BAa fer rCfflecleliA§ tAo S8Fl9C, BAd the I3reeuriA§ at tt=lcir 
fUFl9isl=iil9gs, fi}{tures, BAd SUl9l9lics; BAd for Getail9il9g eptiol9s of rCl9c'oval at sueR leases by 
tAo lesseo. Tlge tCFI'Tl5 at suel=lleases iA all other resl9cets shall ee su13jeet fa tAo dircetioA af 
ti'le l3oaFs; 
--f!(5n))) Determine the nature, form and capacity of a l l  packages to be used for conta i n i ng 
l iquor kept for sale u nder this title; 

((t6t)) ill Execute or cause to be executed, a l l  contracts, papers, and documents in the 
name of the board, under such regulations as the board may fix; 

((&i)) ru Pay a l l  customs, duties, excises, charges and obl igations whatsoever 
relating to the busi ness of the board; 

((tBt)) ill Requ i re bonds from a l l  employees in the discretion of the board, and to 
determine the amount of fidel ity bond of each such employee; 

((wt)) ilil. Perform services for the state lottery commission to such extent, and for 
such compensation, as may be mutual ly ag reed upon between the board and the 
commission; 

((twt)) i6l Accept and deposit i nto the general fu nd-local accou nt and disburse, 
su bject to appropriation, federal grants or other funds or donations from any source for the 
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pu rpose of improving publ ic awareness of the health risks associated with alcohol 
consumption by youth and the abuse of alcohol by adu lts in  Washington state. The board's 
alcohol awareness program ((�)) must cooperate with federal and state agencies, 
interested organizations, and individuals to effect an active publ ic beverage a lcohol 
awareness program; 

((f441)) ill Perform a l l  other matters and thi ngs, whether s imi lar  to the foregoing or 
not, to carry out the provisions of this title, and ( (si'lall i'lave)) has fu l l  power to do each and 
every act necessary to the conduct of its ( (l3usiAess, iAelusiA§ all l3uyiA§, selliA§, 
preparatioA aAs approval of forms, aAs every oti'ler fUAetioA of ti'le l3usiAess wi'lats08'lfer, 

sul3jeet oAly to ausit By ti'le state ausitor: PROVIDED, Ti'lat ti'le Boars si'lall i'la've)) regulatorv 
functions. incl ud ing a l l  suppl ies procurement. prepa ration and approval of forms. and 
every other u ndertaking necessary to perform its regu latory functions whatsoever. subject 
only to audit by the state auditor. However. the board has no authority to regulate the 
content of spoken language on  l icensed premises where wine a nd other l iquors are served 
and where there is not a clea r and present danger of disorderly conduct being provoked by 
such language or to restrict advertising of lawful prices. 

Sec. 108. RCW 66.08.060 and 2005 c 231 s 3 a re each amended to read as follows: 
(((1) TAo Beard sl=lall Aet advertise liEluer iA BAy feFl=t9 ElF tAFOU§A BAy Fl9cdiUFl9 

'o"v'i=latsec';'er. 
(2) IA stare liquer Fl9CreAaAdisiAg is Ret adveFtisiAg for tAo PUF130SCS of tRis sootiOR. 

----ti(36t))) The board ( (si'lall i'la�'e)) has power to adopt any and a l l  reasonable rules as to 
the kind, character, and location of advertising of l iquor. 

Sec. 109. RCW 66.20.0 10  and 201 1 c 1 1 9  s 2 1 3  are each amended to read as fol lows: 
Upon appl ication in the prescribed form being made to any employee authorized by 

the board to issue permits, accompanied by payment of the prescribed fee, and upon the 
employee bei ng satisfied that the appl icant should be granted a permit u nder this title, the 
employee ((slTaH)) m ust issue to the appl icant under such regulations and at such fee as 
may be prescribed by the board a permit of the class a ppl ied for, as fol lows: 

( 1 )  Where the appl ication is for a special permit by a physician or dentist, or by a ny 
person in  charge of a n  institution regularly conducted as a hospital or  sanitorium for the 
care of persons in  i l l  health, or as a home devoted exclusively to the care of aged people, a 
special l iquor purchase permit, except that the governor may waive the requirement for a 
special l iquor purchase permit u nder this subsection pursuant to an order issued under 
RCW 43.06.220(2); 

(2) Where the appl ication is for a special permit by a person engaged within the state 
in  mechanical or manufacturi ng busi ness or in  scientific pursuits requiring  alcohol for use 
therein, or by any private individual,  a special permit to purchase a lcohol for the purpose 
named i n  the permit, except that the governor may waive the requirement for a special 
l iquor purchase permit u nder this subsection pursuant to an order issued u nder RCW 
43.06.220(2); 

(3) Where the appl ication is for a special permit to consume l iquor at a banquet, at a 
specified date and place, a specia l  permit to purchase l iquor for consumption at such 
ba nquet, to such appl icants as may be fixed by the board; 

(4) Where the appl ication is for a special permit to consume l iquor on the premises of 
a busi ness not l icensed u nder this title, a special permit to purchase l iquor for 
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consumption thereon for such periods of time and to such appl icants as may be fixed by 
the board; 

(5) Where the appl ication is for a special permit by a manufacturer to import or 
purchase with in  the state a lcohol, malt, and other materials conta i n ing alcohol to be used 
in the manufacture of l iquor, or other products, a special permit; 

(6) Where the appl ication is for a special permit by a person operating a drug store to 
purchase l iquor at reta i l  prices only, to be thereafter sold by such person on  the 
prescri ption of a physician, a special l iquor purchase permit, except that the governor may 
waive the requirement for a special l iquor purchase permit u nder this subsection pursuant 
to an order issued u nder RCW 43.06.220(2); 

(7) Where the appl ication is for a special permit by an authorized representative of a 
mi l itary insta l lation operated by or for a ny of the a rmed forces with in  the geographica l  
bou nda ries of the state of Washi ngton, a special permit to purchase l iquor for use on  such 
mi l itary insta l lation ((at 19Fiees te Be filtes By tAe BeaFs)); 

(8) Where the appl ication is for a special permit by a vendor that manufactures or 
sells a product which ca n not be effectively presented to potentia l  buyers without serving it 
with l iquor or by a manufacturer, im porter, or distributor, or representative thereof, to 
serve l iquor without charge to delegates and guests at a convention of a trade association 
composed of licensees of the board, when the said l iquor is served in a hospital ity room or 
from a booth in a board- approved suppl iers' display room at the convention, and when 
the l iquor so served is for consumption in the sa id hospital ity room or display room during 
the convention, anyth ing in  this title ( (66 RC\'ll)) to the contrary notwithsta nding.  Any such 
spi rituous l iquor ((sfltt!+)) must be purchased from ( (tAe BeBFS eF B S19iFits, BeeF, BFlS 'v'diFle 
FestauFaFlt lieeFlsee) )  a spirits retailer or distributor. a nd a ny such ( (BeeF aFls 'v'diFle sAall Be)) 
l iquor is subject to the taxes imposed by RCW 66.24.290 a nd 66.24.2 1 0; 

(9) Where the appl ication is for a special permit by a manufacturer, importer, or 
distributor, or representative thereof, to donate l iquor for a reception, breakfast, lu ncheon, 
or d inner for delegates and guests at a convention of a trade association composed of 
l icensees of the board, when the l iquor so donated is for consumption at the said 
reception, breakfast, luncheon, or d inner during the convention, anyth ing in this title ( (66 
RGW)) to the contrary notwithstanding.  Any such spi rituous l iquor ((sftttH)) must be 
pu rchased from ( (tI96 BesFd GF B 3�iFit3, Beef, BRa \fdiflC r6stsuF8flt liecI93CC) )  a spirits 
retailer or distributor. and any such ( (BeeF BFlS ' .... iFle SABIl Be)) l iquor is subject to the taxes 
imposed by RCW 66.24.290 and 66.24.21 0; 

( 1 0) Where the appl ication is for a special permit by a manufacturer, importer, or 
distri butor, or  representative thereof, to donate and/or serve l iquor without charge to 
delegates and guests at an international trade fair, show, or exposition held under the 
auspices of a federa l ,  state, or local governmental entity or organized and promoted by a 
nonprofit organization, a nything in  this title ((66 RCVV)) to the contrary notwithsta nding.  
Any such spi rituous l iquor ((sftttH)) must be pu rchased from ((tAe BeaFs)) a liquor spirits 
retailer or distributor. and any such ( (BeeF eF 'wiFle sAall Be)) liquor is su bject to the taxes 
imposed by RCW 66.24.290 and 66.24.21 0; 

( 1 1 )  Where the appl ication is for an annual  special permit by a person operating a bed 
and breakfast lodging facil ity to donate or serve wine or beer without charge to overnight 
guests of the facil ity if the wine or beer is for consumption on  the premises of the facil ity. 



  13  

"Bed and breakfast lodging facil ity," as used i n  this su bsection, means a facil ity offering 
from one to eight lodg ing un its and breakfast to travelers and guests. 

Sec. 1 1 0. RCW 66.20. 1 60 and 2005 c 1 5 1  s 8 a re each amended to read as fol l ows: 
( (Words aAd pl'lrases) )  As used i n  RCW 66.20. 1 60 ( (te)) through 66.20.2 1 0, i nclusive, 

( (shall 19ave tl90 fell€),v'lfil9§ I99cSl9il9§: 
HGard af iacfltificstieflll fflCSflS Sfr; eRG af tRe30 caras acs6riBca il9 RGV'! 66.16.040.)) 
"licensee" means the holder of a retail l iquor license issued by the board, and includes 

any employee or agent of the l icensee. 
( ( IlSterc cffll3loyeell fflCSAS a I3crsGA cffll3loyecl iA a state li€1uer stare ta sell liE1uor.))  
Sec. 1 1 1 .  RCW 66.24.310 and 201 1 c 1 1 9  s 301 a re each amended to read as fol lows: 
( 1  )(a) Except as provided in  (b) of this subsection, no person ((5fta.H)) may canvass for, 

sol icit, receive, or take orders for the purchase or sale of l iquor, nor contact a ny l icensees 
of the board in goodwi l l  activities, u n less ((sl:Jel'l persoA sl'lall se tl'le aeeredited 
reprcscl9tativG of a I3crsol9, finTl, er eorperstiol9 Aoldil9g a certificate of approval issued 
pl:JrSl:JaAt to RCW 66.24.270 or 66.24.206, a seer distrisl:Jtor's lieeAse, a mieFOsrewer's 
lieeAse, a domestie srewer's lieeAse, a seer importer's lieeAse, a domestie wi Aer'y' lieeAse, a 
.... ·iAe importer's lieeAse, or a ·.·.·iAe distrisl:Jtor's lieeAse ..... itl'liA tl'le state of Wasl'liAgtoA, or 
tlge sccrcaited FcprCscfltstivG at 8 aistillcF, 1998flufseturcF, iffll98rter, SF distributer af 
319iritu8u3 liE1U8F, SF farcigl9 I3FaaUGCa Boer SF \flfiflC, 819d sAsll Rave)) the person is the 
representative of a l icensee or certificate holder authorized by this title to sell l iquor for 
resale i n  the state and has appl ied for and received a representative's l icense. 

(b) (a) of this subsection ((5fta.H)) does not apply to: (i) Drivers who deliver spirits, 
beer, or wine; or ( i i) domestic wineries or their employees. 

(2) Every representative's l icense issued u nder this title ( (sl'lall se)) is subject to a l l  
conditions and restrictions imposed by this title or  by the  rules and regulations of the 
board; the board, for the purpose of maintaining an orderly ma rket, may l imit the number 
of representative's l icenses issued for representation  of specific classes of el ig ib le 
employers. 

(3) Every appl ication for a representative's license must be approved by a holder of a 
certificate of approval ((issl:Jed pl:JrSl:JaAt to RCW 66.24.270 or 66.24.206)), a l icensed beer 
distributor, a l icensed domestic brewer, a l icensed beer im porter, a l icensed microbrewer, 
a l icensed domestic winery, a l icensed wine importer, a licensed wine distributor, or by a 
distil ler, manufacturer, importer, or  distributor of ( (spiritl:Jol:Js liEjl:Jor) )  spirits, or  of foreign� 
produced beer or wine, as required by the rules and regu lations of the board ((5fta.H 
reEjl:Jire)) .  

(4) The fee for a representative's l icense ( (sl'lall se)) is twenty-five dol lars per year. 
(((5) AA aeeredited represeAtative of a distiller, maAl:Jfaetl:Jrer, importer, or distrisl:Jtor 

af 313irituau3 liE1UGr 1998'(, after 1ge er SAC 1983 Bl9l9lied far 8198 rceci'o'ca 8 rC13FCs619tativels 
lieel9se, eGl9tset Fetsil lieel9sees Gf tlge BGSFd GI9I'( il9 §Ged'/v'ill setivities �eFtsil9il9§ tG 

Sl9iFituGUS liflUGF �FGauets.)) 
Sec. 1 1 2. RCW 66.24.380 and 2005 c 1 51 s 1 0  are each a mended to read as fol lows: 
There ( (sI'lElIl se)) is a reta i ler's license to be designated as a specia l  occasion l icense 

to be issued to a not-for-profit society or organization to sell spi rits, beer, and wine by the 
individual serving for on-premises consumption at a specified event, such as at picnics or 
other specia l  occasions, at a specified date and place; fee sixty dol lars per day. 
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( 1 )  The not-for-profit society or  organization is l imited to sales of no more than twelve 
calendar days per year. For the pu rposes of this subsection, special occasion licensees that 
are "ag ricultural area fairs" or "agricultural cou nty, district, and area fairs," as defined by 
RCW 1 5.76. 1 20, that receive a special occasion l icense may, once per ca lendar year, count 
as one event fairs that last multiple days, so long as a lcohol sales a re at set dates, times, 
and locations, and the board receives prior notification of the dates, times, and locations. 
The special occasion license a ppl icant wi l l  pay the sixty dol lars per day for this event. 

(2) The l icensee may sell spirits. beer, and/or wine in original,  u nopened containers 
for off-premises consumption if permission is obtained from the board prior to the event. 

(3) Sale, service, and consu mption of spi rits, beer, and wine is to be confined to 
specified premises or  designated areas only. 

(4) ( (S�iFitueus)) .!.iquor sold u nder this special occasion l icense must be pu rchased 
((st 8 state liflUC9F stare SF cGl9tFaet liflUC9F stare JlNitlgeut dis6eu19t 8t fctail l9fiecs, il9cludifl§ 
all taltes)) from a l icensee of the board. 

(5) Any violation of this section is a class 1 civil infraction having a maximum pena lty 
of two hundred fifty dol lars as provided for in  chapter 7.80 RCW. 

Sec. 1 1 3. RCW 66.28.030 and 2004 c 1 60 s 1 0  are each a mended to read as fol lows: 
Every domestic disti l lery. brewery, and microbrewery, domestic wi nery, certificate of 

approval holder, l icensed l iquor importer. l icensed wine im porter, and l icensed beer 
importer ( (si'lall Be)) is responsible for the conduct of any licensed spirits. beer, or wine 
distributor in  sel l ing, or contracting to sel l ,  to reta i l  l icensees, spirits. beer, or wine 
manufactured by such domestic disti l lery. brewery, microbrewery, domestic wi nery, 
manufacturer holding a certificate of approval, sold by a n  authorized representative 
holding a certificate of approval, or imported by such l iquor. beer, or wine importer. Where 
the board fi nds that a ny l icensed spirits. beer, or wine distributor has violated a ny of the 
provisions of this title or of the regulations of the board in sel l ing or contracting to sell 
spirits. beer, or  wine to retail l icensees, the board may, i n  addition to any punishment 
infl icted or imposed upon such distributor, prohibit the sale of the brand or bra nds of 
spirits. beer, or  wine involved i n  such violation to a ny or a l l  retai l  l icensees with in  the trade 
territory usual ly served by such distributor for such period of time as the board may fix, 
i rrespective of whether the disti l ler manufacturing such spirits or the l iquor  importer 
importing such spirits. brewer manufacturi ng such beer or the beer im porter importing 
such beer, or the domestic winery manufactu ring such wine or the wine im porter 
importing such wine or the certificate of approval holder manufactu ring such spirits. beer, 
or wine or acti ng as a uthorized representative actual ly partici pated i n  such violation. 

Sec. 1 1 4. RCW 66.24.540 and 1 999 c 1 29 s 1 a re each amended to read as fol l ows: 
ill There ( (si'lall Be)) is a reta i ler's l icense to be desig nated as a motel l icense. The motel 
l icense may be issued to a motel regardless of whether it holds a ny other class of l icense 
u nder this title. No l icense may be issued to a motel offeri ng rooms to its guests on an 
hourly basis. The l icense authorizes the l icensee to: 

((fB)) W Sel l ,  at reta i l ,  in locked honor bars, spi rits i n  individual bottles not to exceed 
fifty m i l l i l iters, beer in  ind ividual cans or bottles not to exceed twelve ounces, and wine in  
individual bottles not to exceed one h u ndred eighty-seven mi l l i l iters, to registered guests 
of the motel for consumption in  guest rooms. 
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((tat)) ill Each honor bar m ust a lso contain  snack foods. No more than one-half of the 
guest rooms may have honor bars. 

((t6t)) llil All  spirits to be sold u nder the l icense m ust be purchased from a spirits 
reta i ler or a spirits distributor l icensee of the board. 

((M)) iliil The l icensee ((sfla.!l.)) must require proof of age from the guest renting a 
guest room and requesting the use of an honor bar. The guest ((sfla.!l.)) must a lso execute 
an affidavit verifying that no one u nder twenty-one years of age ( (sl9all 19a�'e)) has access to 
the spirits, beer, and wine in  the honor bar. 

((m)) 1.b.l Provide without additional charge, to overnight guests of the motel, spirits. 
beer, and wine by the ind ividual servi ng for on-premises consumption at a specified 
regular date, time, and place as may be fixed by the board. Self-service by attendees is 
prohi bited. All spirits. beer, and wine service must be done by a n  a lcohol server as defined 
in RCW 66.20.300 and comply with RCW 66.20.310.  
ill The annual  fee for a motel l icense is five h u ndred dol lars. 
(3) For the purposes of this section. "motel" ( (as uses iA tl9is seetieA) )  means a transient 
accommodation l icensed u nder chapter 70.62 RCW. 

( (As used iA tAis seetieA, Hs13irits/ Hbccr/ BAd u'd'v'iACIl Rave tAG R9CSAiAgS defiAcd iA 
RCW 66.04.010.)) 

Sec. 115. RCW 66.24.590 and 201 1 c 1 1 9  s 403 a re each amended to read as fol lows: 
( 1 )  There ( (sl9all ee)) is a reta i ler's l icense to be desig nated as a hotel l icense. No 

l icense may be issued to a hotel offering rooms to its guests on an hourly basis. Food 
service provided for room service, banquets or conferences, or restaura nt operation under 
this l icense ((sfla.!l.)) must meet the requi rements of rules adopted by the board. 

(2) The hotel l icense a uthorizes the l icensee to: 
(a) Sel l  spi rituous l iquor, beer, and wine, by the individual g lass, at reta i l ,  for 

consumption on the premises, i ncluding mixed dr inks and cocktai ls  compou nded a nd 
mixed on the premises; 

(b) Sel l ,  at reta i l ,  from locked honor ba rs, in  individual  units, spi rits not to exceed fifty 
mi l l i l iters, beer in  ind ividual un its not to exceed twelve ounces, and wine in  individual  
bottles not to exceed three hundred eighty-five mi l l i l iters, to registered guests of the hotel 
for consumption in guest rooms. The l icensee ((sfla.!l.)) must require proof of age from the 
guest renti ng a guest room and requesting the use of an honor bar. The guest ((sfla.!l.)) 
must a lso execute an affidavit verifying that no one u nder twenty-one years of age ((sfla.!l.)) 
wil l  have access to the spi rits, beer, and wine in  the honor bar; 

(c) Provide without additional charge, to overnig ht guests, spirits, beer, and wine by 
the individual servi ng for on-premises consumption at a specified regu lar  date, time, and 
place as may be fixed by the board. Self-service by attendees is prohibited; 

(d) Sel l  beer, i ncluding  strong beer, wine, or spirits, in the manufacturer's sealed 
container or by the individual  drink to guests through room service, or through service to 
occupants of private residential units which are part of the bui ld ings or complex of 
bui ldings that include the hotel; 

(e) Sel l  beer, incl ud ing strong beer, spirits. or wine, i n  the manufacturer's sealed 
container at reta i l  sales locations within the hotel premises; 
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(f) Sel l  beer to a purchaser i n  a sa nitary conta iner brought to the premises by the 
purchaser or furnished by the l icensee and fi l led at the tap in the restau rant area by the 
l icensee at the time of sale; 

(g) Sell for on or off-premises consumption, including  through room service and 
service to occupants of private residential  un its managed by the hotel, wine carrying a 
label exclusive to the hotel license holder; 

(h) P lace in guest rooms at check-in,  a compl imentary bottle of ((seeF, iAell:JsiA§ 

stFSA§ seeF, SF \/ViAe)) l iquor in  a manufacturer-sealed contai ner, and make a reference to 
this service i n  promotional materia l .  

(3) I f  a l l  or any facil ities for a lcohol ic beverage service and the preparation, cooking, 
and servi ng of food are operated u nder contract or joint venture agreement, the operator 
may hold a license separate from the l icense held by the operator of the hotel. Food and 
beverage i nventory used in  separate l icensed operations at the hotel may not be shared 
and ( (sftttl+))  must be separately owned and stored by the separate l icensees. 

(4) Al l  spi rits to be sold u nder this l icense must be pu rchased from a spirits reta i ler or 
spirits distributor l icensee of the board. 

(5) All on-premise a lcohol ic beverage service must be done by an alcohol server as 
defi ned in RCW 66.20.300 and m ust comply with RCW 66.20.31 0. 

(6)(a) The hotel l icense a l lows the l icensee to remove from the l iquor stocks at the 
l icensed premises, l iquor for sale and service at event locations at a specified date and 
place not cu rrently l icensed by the board. If the event is open to the pu blic, it must be 
sponsored by a society or  organization as defined by RCW 66.24.375. If attenda nce at the 
event is l imited to members or invited guests of the sponsori ng individual ,  society, or 
organization, the requirement that the sponsor m ust be a society or organization as 
defined by RCW 66.24.375 is waived. 

(b) The holder of this l icense ( (sftttl+)) must, if requested by the board, notify the board 
or its designee of the date, time, place, and location of any event. U pon request, the 
l icensee ( (sftttl+))  must provide to the board a l l  necessary or requested information 
concerni ng the society or organization that wi l l  be holding the function at which the 
endorsed l icense wi l l  be utilized. 

(c) Licensees may cater events on a domestic winery. brewerv. or disti l lery premises. 
(7) The holder of this l icense or its manager may fu rnish spirits, beer, or wine to the 

l icensee's employees who a re twenty-one years of age or  older free of charge as may be 
required for use i n  con nection with i nstruction on  spi rits, beer, and wine. The i nstruction 
may include the history, nature, va lues, and characteristics of spi rits, beer, or wine, the use 
of wine l ists, and the methods of presenti ng, serving, storing, and handl ing spirits, beer, or 
wine. The licensee must use the ((seeF SF · .... iAe)) l iquor it obtains under its license for the 
sampl ing as part of the instruction. The i nstruction must be g iven on the premises of the 
l icensee. 

(8) M inors may be a l lowed i n  a l l  areas of the hotel where ((8Iesl'I8I)) l iquor may be 
consumed; however, the consumption must be incidental to the primary use of the area. 
These areas incl ude, but are not l imited to, tenn is  cou rts, hotel lobbies, and swimming 
pool a reas. If a n  a rea is not a mixed use a rea, and is primari ly used for alcohol service, the 
area must be desig nated and restricted to access by ((A'liASFS)) persons of lawful age to 
purchase liquor. 
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(9) The annual  fee for this l icense is two thousand dol lars. 
( 1 0) As used in this section, "hotel," "spirits," "beer," and "wine" have the meanings 

defined in  RCW 66.24.41 0 and 66.04.01 0. 
Sec. 1 1 6. RCW 66.28.040 and 201 1 c 1 86 s 4, 201 1 c 1 1 9 s 207, and 201 1 c 62 s 4 a re 

each reenacted and a mended to read as fol lows: 
Except as permitted by the board u nder RCW 66.20.010, no domestic brewery, 

microbrewery, distributor, distiller, domestic winery, importer, rectifier, certificate of 
approval holder, or other manufacturer of l iquor ((sftaH)) may. withi n  the state of 
Washington, give to a ny person any l iquor; but nothing i n  this section nor in  RCW 
66.28.305 prevents a domestic brewery, microbrewery, distributor, domestic winery, 
distil ler, certificate of approval holder, or  importer from fu rnishing samples of beer, wine, 
or spirituous l iquor to a uthorized l icensees for the purpose of negotiati ng a sale, in  
accordance with regulations adopted by the l iquor control board, provided that the 
samples a re subject to taxes im posed by RCW 66.24.290 and 66.24.21 0((, aAd iA the ease of 
3l9iFituC9u3 lif1U8F, BI9Y I9Fs8uet usee fer 3819919103 ffiust Be 19urchs3ca 8t Fetail fFGffi tlge 
BesFd; 19C9tl9il9§ il9 this 3cetisfl s19811 I9FC'o'Cl9t tlge fUFl9isi9il9§ af 3819919103 af liflU8F t8 tlge BasFa 
fOF the i9UFi90se of Ae§otiatiA§ the sale of li�uoF to the state li�uoF eOAhol BoaFd)); nothing 
in  this section ((sftaH)) prevent� a domestic brewery, microbrewery, domestic wi nery, 
disti l lery, certificate of approval holder, or  distributor from fu rnishing beer, wine, or 
spi rituous l iquor for instructional pu rposes under RCW 66.28.1 50; nothing in this section 
((sftaH)) prevent� a domestic winery, certificate of approval holder, or distributor from 
fu rnishing wine without charge, su bject to the taxes im posed by RCW 66.24.2 1 0, to a not· 
for-profit group organized and operated solely for the pu rpose of enology or  the study of 
viticulture which has been in existence for at least six months and that uses wine so 
furnished solely for such educational pu rposes or a domestic winery, or  an out-of-state 
certificate of approval holder, from fu rnishing wine without charge or a domestic brewery, 
or an out-of-state certificate of approval holder, from furnish ing beer without charge, 
su bject to the taxes imposed by RCW 66.24.2 1 0  or 66.24.290, or a domestic disti l ler  
l icensed u nder RCW 66.24. 1 40 or a n  accredited representative of a disti l ler, manufacturer, 
importer, or distributor of spirituous l iquor l icensed under RCW 66.24.310, from fu rnishing 
spi rits without charge, to a nonprofit charitable corporation or  association  exempt from 
taxation under ( (seetioA)) 26 U .S.C. Sec. 501 (c)(3) or (6) of the i nternal revenue code of 1 986 
(((26 U.S.C. See. 501 (e)(3) OF (6)))) for use consistent with the pu rpose or pu rposes entit l ing 
it  to such exemption; nothing in  this section ((sftaH)) prevent� a domestic brewery or 
microbrewery from serving beer without charge, on the brewery premises; nothing in this 
section ( (s+ttt++) )  prevent� donations of wine for the purposes of RCW 66. 1 2. 1 80; nothing in 
this section ( (s+ttt++) )  prevent� a domestic wi nery from serving wine without charge, on the 
winery premises; nothing in this section ( (s+ttt++)) prevent� a craft disti l lery from servi ng 
spi rits without charge, on the disti l lery premises subject to RCW 66.24.1 45; nothing in this 
section prohi bits spi rits sampl ing u nder chapter 1 86, Laws of 201 1 ;  a nd nothing in this 
section ((sftaH)) prevent� a winery or  microbrewery from servi ng samples at a farmers 
market u nder section 1 ,  chapter 62, Laws of 201 1 .  

Sec. 1 1 7. RCW 66.28.060 and 2008 c 94 s 7 a re each amended to read as follows: 
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Every disti l lery l icensed u nder this title ((sftal+)) must make monthly reports to the 
board pursuant to the regulations. ((�de suel9 sistillery sl9sl1 ffiske SflY ssle ef sl'lirits witl9ifl 
tlge state af 'JV8sl9ifl§tGfl ex:ec�t t8 tlge Besrd Bfl8 83 �FGvided il9 RCVl 66.24.14S.) )  

Sec. 1 1 8. RCW 66.28.070 and 2006 c 302 s 8 a re each amended to read as follows: 
( 1 )  Except as provided i n  su bsection (2)  of this section, it ( (sl9sl1 be)) is unlawful for 

any retail spirits. beer. or wine l icensee to purchase spirits. beer. or wine, except from a 
duly l icensed distri butor, domestic winery, domestic brewer, or  certificate of a pproval 
holder with a di rect shipment endorsement(L er tlge bears)) .  

(2)W A spirits. beer. or wine reta i ler  ( (Iieeflsee)) may purchase spirits. beer. or  wine� 
__ .l..!(i.L) .!..From a government agency ( (wl9iel9)) that has lawful ly seized ((beer er 'd'd'ifle freffi)) 
l iquor possessed by a l icensed ( (beef)) distributor or ((wifle)) retai ler( (;-ef)t 

__ (l.!.i ilL).!...From a board-authorized ((retailer)) manufacturer or certificate holder a uthorized 
by this title to act as a distributor of l iquor((,.-ef)t 

__ .l..!(i.!!.i iL) !...From a l icensed reta i ler  which has discontinued busi ness if the distributor has 
refused to accept spirits. beer. or  wine from that retailer for return and refund(( .  Beer SflS 
wifle)t 

(iv) From a retailer whose license or l icense endorsement permits resale to a reta i ler 
of wine a nd/or spirits for consumption  on the premises. if the purchasing retai ler is 
authorized to sell such wine and/or spirits. 

(b) Goods purchased u nder this su bsection ((sftal+)) (2) must meet the qual ity 
sta ndards set by ((its)) the manufacturer of the goods. 

(3) Special occasion licensees holding a special occasion l icense may only purchase 
spirits. beer. or  wine from a spirits. beer. or wine retailer duly l icensed to sell spirits. beer. 
or wine for off-premises consumption, ((tlge bears,)) or from a du ly l icensed spirits. beer. or  
wine distributor. 

Sec. 1 1 9. RCW 66.28. 1 70 and 2004 c 1 60 s 1 7  a re each amended to read as fol lows: 
It is unlawfu l for a manufacturer of spirits. wine. or malt beverages holding a 

certificate of approval ((issues uflser RCW 66.24.270 er 66.24.206)) or the ma nufacturer's 
authorized representative, a disti l lery. brewery, or a domestic winery to discrimi nate in  
price in  sel l ing to a ny purchaser for resale in  the state of Washi ngton. Price differentials for 
sales of spirits or wine based upon competitive conditions. costs of servicing a purchaser's 
account. efficiencies in  handl ing goods. or other bona fide busi ness factors. to the extent 
the differentials are not unlawfu l u nder trade regu lation laws appl icable to goods of a l l  
kinds. do not violate this section .  

NEW SECTION. Sec. 120. A new section is added to chapter 66.28 RCW to read as 
follows: 

( 1 )  No price for spi rits sold in  the state by a distributor or other licensee acti ng as a 
distributor pursuant to this title may be below acquisition cost unless the item sold below 
acquisition cost has been stocked by the seller for a period of at least six months. The 
seller may not restock the item for a period of one year following the fi rst effective date of 
such below cost price. 

(2) Spi rits sold to reta i lers for resale for consumption on or off the l icensed premises 
may be del ivered to the reta i ler's l icensed premises, to a location specified by the retai ler 
and approved for del iveries by the board, or to a carrier engaged by either pa rty to the 
transaction.  
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(3) I n  sel l i ng spirits to another reta i ler, to the extent consistent with the pu rposes of 
this act, a spirits retai l  l icensee must comply with a l l  provisions of and reg u lations under 
this title appl icable to wholesale distributors sel l i ng spirits to reta i lers. 

(4) A disti l ler holding a l icense or certificate of compliance as a disti l ler  u nder this title 
may act as distributor in the state of spi rits of its own production or of foreign-produced 
spi rits it is entitled to import. The disti l ler  must, to the extent consistent with the pu rposes 
of this act, comply with a l l  provisions of and regulations u nder this title appl icable to 
wholesale distributors sel l i ng spirits to reta i lers. 

(5) With respect to a ny a l leged violation of this title by sale of spirits at a discounted 
price, a l l  defenses under appl icable trade reg u lation laws a re ava i la ble, including without 
l imitation good faith meeting of a competitor's lawful price and a bsence of harm to 
competition .  

(6) Notwithstanding a ny other provision of law, no l icensee may import, pu rchase, 
distribute, or accept del ivery of any wine that is produced outside of the Un ited States or 
any disti l led spirits without the written consent of the brand owner or its authorized agent. 

Sec. 121 . RCW 66.28. 1 80 and 2009 c 506 s 1 0  are each a mended to read as fol lows: 
( 1 )  Beer a nd/or wine distributors. 
(a) Every beer ( (eF ·•• .. iAe)) distributor ( (sftttl+))  must maintain at its l iquor=licensed 

location a price l ist showi ng the wholesale prices at which any and a l l  brands of beer ((iH'I€I 
wifle)) sold by ( (suei'l l3eeF eAsier wiAe)) the distributor ( (si'lell l3e)) are sold to reta i lers 
with in  the state. 

(b) Each price l ist ((sftttl+))  must set forth: 
(i) All brands, types, packages, and contai ners of beer ((eF vlIiAe)) offered for sale by 

( (suei'l l3eer eAs/eF · .... iAe)) the distri butor; and 
( i i) The wholesale prices thereof to retai l  l icensees, inc luding a l lowa nces, if any, for 

returned em pty containers. 
(c) No beer ( (eAs/eF 'o'¢iAe) ) distributor may sell or  offer to sel l  any package or 

conta i ner of beer ( (eF 'o'¢iAe)) to any reta i l  l icensee at a price differing from the price for such 
package or conta i ner as shown i n  the price l ist, according to rules adopted by the board. 

(d) Qua ntity discou nts of sales prices of beer a re prohib ited. No distributor's sale 
price of beer may be below the distributor's acquisition cost. 

(e) Distributor prices below acquisition cost on a "close-out" item ( (si'lell l3e)) a re 
a l lowed if the item to be disconti nued has been l isted for a period of at least six months, 
and upon the fu rther condition that the distributor who offers such a close-out price 
((sfltt!+)) may not restock the item for a period of one year fol lowing the fi rst effective date 
of such close-out price. 

(f) Any beer ( (BAsler · .... iAe)) distributor ((er efA�leyee Buti'lerizes l3y ti'le sistFil3uter 
efA�leyer)) may sell beer ( (BAsler · .... iAe)) at the distributor's l isted prices to any annual  or 
special occasion retail l icensee u pon presentation to the distributor ( (er efA�leyee)) at the 
time of purchase or del ivery of an original or facsimi le l icense or  a special permit issued by 
the board to such licensee. 

(g) Every annua l  or special occasion retai l  l i censee, u pon purchasi ng any beer 
( (eAsier wiAe)) from a distri butor, ((sftttl+))  must immediately cause such beer ( (er vviAe)) to 
be del ivered to the l icensed premises, and the l icensee ( (sftttl+))  may not thereafter permit 
such beer to be disposed of i n  a ny manner except as authorized by the l icense. 
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(h) Beer ((aRd .... 'iRe)) sold as provided i n  this section ((s-ItaH)) must be delivered by the 
distributor or an authorized employee either to the reta i ler's l icensed premises or d irectly 
to the reta i ler at the distributor's l icensed premises, When a ((deAgestie ' .... iRery,)) brewery, 
microbrewery, or certificate of approval holder with a di rect shi pping endorsement is 
acti ng as a distributor of beer of its own production, a licensed retailer may contract with a 
common carrier to obta in  the ((�Feduet)) beer d irectly from the ((deAgestie , .... iRery,)) 
brewery, microbrewery, or certificate of approval holder with a di rect shipping 
endorsement. A distributor's prices to reta i l  l icensees ((s-ItaH)) for beer must be the same at 
both such places of del ivery, Wine sold to reta i lers must be del ivered to the reta i ler's 
l icensed premises, to a location specified by the reta i ler and approved for del iveries by the 
board, or to a carrier engaged by either party to the tra nsaction,  

(2) Beer ((BRd ..... iRe)) suppl iers' contracts and memoranda, 
(a) Every domestic brewery, microbrewery, ((deAgestie 'o'diRery,)) certificate of approval 

holder, and beer a nd/or wine im porter offering beer ((aRd/eF '.viRe)) for sa le to distributors 
with i n  the state a nd a ny beer ((aRs/er '.· .. iRe)) distributor who sel ls  to other beer ((aRs/er 
wifle)) distributors ((s-ItaH)) must mainta i n  at its l iquor=licensed location a beer price l ist and 
a copy of every written contract and a memorandum of every oral agreement which such 
brewery ((er wiReF',')) may have with any beer ((er wiRe)) distributor for the supply of beer, 
which contracts or memoranda ((s-ItaH)) must conta in :  

(i) Al l  advertisi ng, sales a nd trade a l lowances, and incentive programs; and 
( i i) Al l  commissions, bonuses or  gifts, and any and a l l  other discounts or a l lowances, 
(b) Whenever changed or modified, such revised contracts or memoranda ((sflttH)) 

must a lso be maintained at its l iquor licensed location,  
(c) Each price l ist ((s-ItaH)) must set forth al l  brands, types, packages, and containers of 

beer ((er ..... iRe)) offered for sale by such ((lieeRses Bre ..... eF\>' er ..... iReFy)) suppl ier. 
(d) Prices of a domestic brewery, microbrewery, ((seAgestie wiRer\>',)) or certificate of 

approval holder ((s-ItaH)) for beer must be u niform prices to a l l  d istributors or reta i lers on a 
statewide basis less bona fide a l lowances for freight differentia ls, Quantity discou nts of 
suppl iers' prices for beer a re proh i bited, No price ((s-ItaH)) may be below the suppl ier's 
acquisition((t)) or production  cost, 

(e) A domestic brewery, microbrewery, ((deAgestie wiRer.,.,)) certificate of approval 
holder, ((Beer er wiRe)) importer, or ((Beer er ' .... iRe)) distributor acting as a supplier to 
another distributor must fi le ((B distriButer B��eiRtAgeRt)) with the board a l ist of a l l  
distributor l icensees of  the  board to which it sells or offers to sel l  beer. 

(f) No domestic brewery, microbrewery, ((seAgestie 'o'diRery,)) or certificate of approval 
holder may sell or offer to sell a ny package or container of beer ((er wiRe)) to any 
distributor at a price differi ng from the price l ist for such package or container as shown i n  
the price l ist of the domestic brewery, microbrewery, ((seAgestie wiRery,)) or  certificate of 
approval holder and then in  effect, according to rules adopted by the board, 
(3) In sel l i ng wine to another reta i ler, to the extent consistent with the purposes of this act, 
a grocery store licensee with a resel ler endorsement must comply with a l l  provisions of 
and regulations u nder this title appl icable to wholesale distributors sel l i ng wine to reta i lers, 

(4) With respect to a ny a l leged violation of this title by sa le of wine at a discounted 
price, a l l  defenses under appl ica ble trade regulation laws are avai lable i ncluding, without 
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l im itation. good faith meeting of a competitor's lawful price and absence of harm to 
competition .  

Sec. 122. RCW 66.28. 1 90 and 2003 c 1 68 s 305 a re each amended to read as fol lows: 
((RON 66.28.010)) ( 1 )  Any other provision of this title notwithstanding, persons 

l icensed u nder ((RCVl 66.24.200 83 JINi196 distFibuteF3 BRa I9Cf3Gfl3 liec193Ca ul9dcr RGVi 
66.24.250 BS BeeF sistFiButeFs)) this title to sel l  l iquor for resale may sell at wholesale 
nonl iquor food and food ingredients on thi rty-day credit terms to persons l icensed as 
reta i lers u nder this title, but complete and separate accounti ng records ((sftuH)) must be 
maintained on a l l  sales of nonl iquor food and food ingredients to ensure that such persons 
are i n  compl iance with ( (RGIA' 66.28.010)) this title. 
ill. For the pu rpose of this section, "nonl iquor food and food ing redients" includes. without 
l imitation. a l l  food and food ingredients for human consumption as defined in RCW 
82.08.0293 as it ( (o<ists)) existed on J u ly 1 , 2004. 

NEW SECTION. Sec. 123. A new section is added to chapter 66.28 RCW to read as 
fol l ows: 

A retai ler authorized to sell wine may accept delivery of wine at its l icensed premises 
or at one or more warehouse facilities reg istered with the board, which facil ities may also 
warehouse and distribute non l iquor items, and from which it may deliver to its own 
l icensed premises and, pursuant to sales permitted by this title, to other licensed retailers, 
to other reg istered faci l ities, or to lawful pu rchasers outside the state; such facil ities may 
be registered and uti l ized by associations, cooperatives, or compa rable groups of reta i lers 
including at least one retailer l i censed to sel l  wine. A restaurant reta i ler  authorized to sell 
spi rits may accept del ivery of spi rits at its l icensed premises or  at one or more warehouse 
facilities reg istered with the board, which facilities may a lso warehouse and distri bute 
nonl iquor items, from which it may deliver to its own l icensed premises and, pursuant to 
sales permitted by this title, to other l icensed retai lers, to other registered facil ities, or to 
lawful purchasers outside the state; such facilities may be registered and uti l ized by 
associations, cooperatives, or compa rable groups of reta i lers including at least one 
restau rant retailer l icensed to sell spi rits. Nothing in this section authorizes sales of spi rits 
or wine by a reta i ler holding only an on-sa le privilege to another retai ler. 

Sec. 124. RCW 66.28.280 and 2009 c 506 s 1 a re each amended to read as fol l ows: 
( (The Ic§islstUFC rccG§l9ilCS that V\'sSl9il9§t819IS eUFFCl9t throe tier 3,.3t6199, "INhere tlge 

fUfletiG193 af 1998l9ufaetuFil9§, aistriButil9§, BRa rctsilifl§ arc distiflct BRa tlge fi19819cisl 
FciatiG19s19i193 8198 Busi196S3 tFBfl3sctie193 BCtlNCCI9 cl9titics il9 t19036 tieFs arc Fc§ulsted, is 8 
valuaBle systeFA feF tAe sistFiButieA ef BeeF aAs · .... iAe.) )  The legislature ((fuFtAeF)) 
recognizes that the h istorical total prohi bition on ownership of a n  interest in one tier by a 
person with an ownership i nterest i n  a nother tier, as wel l  as the historical restriction on 
fi nancial incentives and business relationships between tiers, is unduly restrictive. The 
legislature fi nds the ((FAesifieatieAs eeAtaiAes iA eAapteF 506, Laws ef 2009 are 
appFepFiate, Beeause tAe FAesifieatieAs)) provisions of RCW 66.28.285 through 66.28.320 
appropriate for a l l  varieties of l iquor. because they do not impermissibly interfere with 
( (the §C98Is af GrdoFI), 1998fl�etil9§ af 81681981 il9 tlge stat6, CI96eUf8§ifl§ ffiGdCfstisfl il9 
eeAsuFAptieA ef BleeAel By tAe eitiZ!eAs ef tAe stBte,)) protecting the publ ic i nterest and 
advancing publ ic safety by preventing the use and consumption of alcohol by mi nors and 
other abusive consumption, and promoting the efficient col lection of taxes by the state. 
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NEW SECTION. Sec. 1 25. A new section is added to chapter 66.04 RCW to read as 
fol l ows: 
I n  this title, u n less the context otherwise requires: 

( 1 )  "Reta i ler" except as expressly defined by RCW 66.28.285(5) with respect to its use 
in RCW 6.28280 through 66.28.315, means the holder of a l icense or permit issued by the 
board authorizing sale of l iquor to consumers for consumption on and/or off the premises. 
With respect to reta i ler  l icenses, "on-sale" refers to the l icense privilege of sel l i ng for 
consumption upon the licensed premises. 

(2) "Spi rits distributor" means a person, other than a person who holds on ly a retail 
l icense, who buys spirits from a domestic disti l ler, manufacturer, suppl ier, spi rits 
distri butor, or  spi rits importer, or  who acquires foreign-produced spirits from a source 
outside of the U nited States, for the purpose of resel l ing the same not in  violation  of this 
title, or who represents such disti l ler as agent. 

(3) "Spi rits importer" means a person who buys disti l led spi rits from a disti l ler outside 
the state of Washi ngton and im ports such spirits into the state for sa le or export. 

PART I I  

LIQUOR CONTROL BOARD--DISCONTINUING RETAIL SALES--TECHNICAL 

CHANGES 

Sec. 201 . RCW 43. 1 9 . 1 9054 and 1 975- '76 2nd ex.s. c 21 s 7 are each amended to 
read as fol lows: 

The provisions of RCW 43. 1 9. 1 905 ( (sftttl+)) do not apply to materials, suppl ies, and 
equi pment purchased for resale to other than publ ic agencies by state agencies, including 
educational i nstitutions. ( (IA assitiaA, RCIA' 43.19.1905 shall Aat a��I'y· ta liE1uaF �uFehases 
by the state fer resale uAder tAo provisioAS of Title 66 RG\Al.))  

Sec. 202. RCW 66.08.020 and 1 933 ex.s. c 62 s 5 a re each amended to read as 
follows: 

The administration of this title((, iAelusiA!'j the !'jeAeFal eaAtFal, 199aAa!'jeFf'leAt aAs 
su�eFvisiaA af all liE1uaF staFes, shall ee)) is vested in  the l iquor control board, constituted 
u nder this title. 

Sec. 203. RCW 66.08.026 and 2008 c 67 s 1 a re each amended to read as follows: 
Admi nistrative expenses of the board ((sftttl+)) must be a ppropriated and paid from 

the l iquor revolving fu nd. These administrative expenses ( (sftttl+))  i nclude, but not be 
l imited to: The sa la ries and expenses of the board and its employees, ( (the east af a�eAiA!'j 
assitiaAal state liE1uaF staFes aAs ..... aFehauses,)) legal services, pi lot projects, annual  or 
other audits, and other general costs of conducting the busi ness of the board. The 
administrative expenses ( (sftttH)) do not include ((easts af liE1uaF BAS latteFY tiekets 
19urcl=lsscd, the east at trSl9spertstiel9 BAd acli'o'cry ta the 1gei19t af distril3utiefl, tl90 east af 
epcFstifl§, I99Sifltsil9il9§, rclecstil9§, BAa ICS3ifl§ state lifluer stares BAa '1f1f8Fcl=leu3c3, eti9cr 
casts I9crtaiAiA§ to the aCE1uisitioA BAd receipt of liE1uor 8As lottery tielEcts, B§CACY 
eOA9A9issieAs for eOAtraet liE1uer stares, trsAsaetieA fees associated "lith ereclit or scsit eara 
19urct=lBses for liE1uor iA state li€luor stares BAd iA eeAtrset li€luor stores purSuBRt to ReV\, 
66.16.040 aAs 66.16.041, sales tal', aAs)) those amounts distri buted pursuant to RCW 
66.08.1 80, 66.08.1 90, 66.08.200, or 66.08.2 1 0  ( (aAs 66.08.220)). Agency commissions for 
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contract l iquor stores ( (sflttll-) )  must be establ ished by the l iquor control board after 
consultation with and approval by the d irector of the office of fi nancial management. Al l  
expenditu res and payment of obl igations a uthorized by this section a re su bject to the 
a l lotment requirements of chapter 43.88 RCW. 

Sec. 204. RCW 66.08.030 and 2002 c 1 1 9  s 2 a re each amended to read as follows: 
(((1) FeF tAo �Ufl9C93e af cSFFyil9§ iflte sffeet tlge I9Fero'isisfl3 af this title accGfdifl§ t8 

tt=lcir true iAtCAt er af SUl3l3lyiA§ BAy defieicACY ti=lereiA, the aeara FAa), FAske sueR 
rc§ulatioAS Aot iAceAsistcAt 'ovitl9 the sl3irit af this title as are dCCl99Cd Acecssary OF 
aavisaele. All rc§ulatieAs sa fflscle sAsll Be a fJu13lic rocers BAa s19811 eo files iA tlge office af 
tAG code rc'tl'iser, BAd tAcrCU130A sl9all Rave tAG SBFAC ferce BAd sffeet as if iAcorperatcd iA 
this title. Sueh rcgulatioAs, together 'd'v'itA a 0019'( af this title, sl9all be l3uslisl=acd iA 
paA9pAlets aAd sAall be distributed as direeted by tAe board. 

(2) VVitAout tAereby liA9itiAg tAe geAerality of tAe prO'lfisioAs eOAtaiAed iA subseetioA 
(1), it is deelared tAat)) Ihe power of the board to make regulations ((iA tAe A9aAAer set out 
iA tABt subseetioA sABII)) under chapter 34.05 RCW extend� to 

(((a) rcgulatiflg tlge Cflui191996At BAa 199819890199619t af stares BAd 'ovsreAaUS6S iA 'o'o'l9iel9 
stato liEluer is seld er 1<:019t, aAd I9roseriBiA§ tlge Beeks aAd roeerds te Be l<:el9t tl90reiA aAd 
tlge relgerts te 130 ffiade tlgereeA te tlge Beard; 

(b))t 
__ (,-,l.Ll -,-Prescri bing the duties of the employees of the board, and reg u lati ng their conduct 
in  the discharge of their duties; 

(((e) goveFAiAg tAe pureAase of liEluor by tAe state aAd tAe fUFAisAiAg of liEluor to 
stores establisAed uAder tAis title; 

(d) deterA9iAiAg tAe classes, varieties, aAd braAds of liEluor to be kept for sale at aAY 
stero; 

(0) I9reseriBiA§, sUBjoet te RGVl 66.16.080, tlge 1geurs duriA§ '/v'l9iel9 tl90 stste liEluer 
steres sl9all Be l<:ol9t elgeA fer tl90 salo ef liEluer; 

(f) I9revidiA§ fer tlge issuiA§ aAd distriButiA§ ef I9riee lists slge'l;ViA§ tlge I9rieo te Be 19aid 
By 19urel9asers fer oael9 varioty ef liEluer l(el9t fer sale uAdor tl9is title; 
--�(g:tt))) .If.l...Erescribing an official seal and official labels and stamps and determin ing the 
manner in which they ( (sflttll-) )  m ust be attached to every package of l iquor sold or sealed 
u nder this title, i ncluding the prescribing of different official seals or different official labels 
for different classes of l iquor; 

(((A) previdiAg for tAe payAgeAt by tAe board iA ..... Aole or iA part of tAe earryiAg 
el9sr§es eA liEluer s19i19190d 13'( frei§l9t 8r e)(l9ross; 

--f("ltl))) .l3.l...Erescribing forms to be used for pu rposes of this title or  the regu lations, and 
the terms and conditions to be contained in  permits and l icenses issued u nder this title, 
and the qual ifications for receiving a permit or l icense issued u nder this title, i ncluding a 
criminal history record i nformation check. The board may submit the criminal  h istory 
record information check to the Washington state patrol a nd to the identification division 
of the federal bureau of investigation in order that these agencies may search their records 
for prior a rrests and convictions of the ind ividual or individuals who fi l led out the forms. 
The board ( (sflttll-) )  m ust require fingerprinting of any appl icant whose criminal h istory 
record information check is submitted to the federal bureau of investigation; 
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((tff)) .L4LErescribing the fees paya ble i n  respect of permits and l icenses issued u nder 
this title for which no fees are prescribed in this title, and prescribing the fees for anyth ing 
done or  permitted to be done u nder the regulations; 

((W)) ilil..Erescribing the kinds and quantities of l iquor which may be kept on hand by 
the holder of a specia l  permit for the pu rposes named i n  the permit, regulating the manner 
in which the same ( (sAsll ee)) is kept and disposed of, and providing for the inspection of 
the same at any time at the instance of the board; 

((fij)) iill..Begulating the sale of l iquor kept by the holders of l icenses which entitle the 
holder to purchase and keep l iquor for sale; 

((tmt)) ilLErescri bing the records of pu rchases or sales of l iquor kept by the holders 
of l icenses, and the reports to be made thereon to the board, and providing for inspection 
of the records so kept; 

((W)) llil....Erescri bing the kinds and quantities of l iquor for which a prescri ption may 
be given, and the number of prescriptions which may be g iven to the same patient with in  a 
stated period; 

((fet)) lill..Erescri bing the manner of giving and serving notices required by this title or 
the regulations, where not otherwise provided for in this title; 

(($t)) ( 1 0) Regulating premises in which l iquor is kept for export from the state, or 
from which l iquor is exported, prescri bing the books and records to be kept therein and the 
reports to be made thereon to the board, and provid ing for the inspection of the premises 
and the books, records and the l iquor so kept; 

((ttt+)) ( 1 1 )  Prescribing the conditions and qual ifications requisite for the obta in ing  of 
cl u b  l icenses and the books and records to be kept and the returns to be made by clubs, 
prescribing the manner of l icensing clubs in  any municipal ity or  other local ity, and 
providing for the inspection of cl ubs; 

((M)) ( 1 2) Prescri bing the conditions, accommodations, and qual ifications requisite 
for the obtain ing of l icenses to sel l  beer ((tIf'l€I)). wines, and spirits. and regulating the sale 
of beer ((tIf'l€I)), wines. a nd spirits thereunder; 

((tst)) ( 1 3) Specifying and regulating the time and periods when, and the manner, 
methods and means by which manufacturers ( (sfttHf))  must del iver l iquor within the state; 
and the time and periods when, and the manner, methods and means by which l iquor may 
lawfu l ly be conveyed or carried withi n  the state; 

( (ttt) )  ( 1 4) Providing for the making of returns by brewers of their sales of beer 
shi pped with in  the state, or from the state, showi ng the gross amount of such sales and 
provid ing for the inspection of brewers' books and records, and for the checking of the 
accuracy of a ny such returns; 

((M)) ( 1 5) Providing for the making of retu rns by the wholesalers of beer whose 
breweries a re located beyond the boundaries of the state; 

((M)) ( 1 6) Provid ing for the making of returns by any other l iquor manufacturers, 
showing the g ross amount of l iquor produced or purchased, the amount sold within and 
exported from the state, and to whom so sold or exported, and provid ing for the inspection 
of the premises of a ny such l iquor manufacturers, their books and records, and for the 
checking of any such return; 
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((M)) ( 1 7) Provid ing for the g iving of fidel ity bonds by any or a l l  of the employees of 
the boa rd((: PROVIDED, nEtt)) .  However, the premiums therefor ((sfltt!+)) must be paid by 
the board; 

((M)) ( 1 8) Providing for the shi pment ((sy FfIail er eeFflFfleA earrier)) of l iquor to a ny 
person holding a permit and residing in  a ny u nit which has, by election pursuant to this 
title, prohi bited the sale of l iquor therein; 

((M)) ( 1 9) Prescribing methods of manufacture, conditions of sanitation, standards of 
ing redients, qual ity and identity of a lcohol ic beverages manufactu red, sold, bottled, or 
handled by licensees and the board; and conducting from time to time, in  the interest of 
the publ ic health and general welfare, scientific studies and research relating to alcohol ic 
beverages and the use and effect thereof; 

((tr1)) (20) Seizi ng, confiscating and destroying a l l  a lcohol ic beverages manufactured, 
sold or offered for sale with in  this state which do not conform i n  a l l  respects to the 
standards prescribed by this title or the reg u lations of the boa rd((: PROVIDED,)). However, 
.!lothing herei n contained ( (5iffi.H))  may be construed as authorizing the l iquor board to 
prescribe, alter, l imit or i n  any way change the present law as to the quantity or percentage 
of a lcohol used in the manufacturi ng of wine or other a lcohol ic beverages. 

Sec. 205. RCW 66.24. 1 45 and 201 0  c 290 s 2 a re each amended to read as follows: 
( 1 )  Any craft disti l lery may sell spirits of its own production for consumption off the 

premises, up to two liters per person per day. ((S(3irits sels uAser tl9is susseetieA FfIust se 
(3urel9ases freFfl tlge sears aAs sels at tlge retail (3riee estaslislges sy tlge sears.)) A craft 
disti l lery sel l i ng spirits u nder this su bsection must comply with the a ppl ica ble laws and 
rules relating to reta i lers. 

(2) Any craft disti l lery may contract disti l l  spirits for, and sel l  contract disti l led spi rits 
to, holders of disti l lers' or manufacturers' l icenses, i ncluding l icenses issued u nder RCW 
66.24.520, or for export. 

(3) Any craft disti l lery l icensed under this section may provide, free of charge, one­
half ounce or less sam ples of spirits of its own production to persons on  the premises of 
the disti l lery. The maximum tota l per person per day is two ou nces. Every person who 
partici pates in a ny manner in the service of samples must obtain  a class 1 2  a lcohol server 
permit. ( (S(3irits uses fer saFfl(3les FfIust se (3urel9ases freFfl tlge sears.)) 

(4) The board ( (5iffi.H)) must adopt rules to implement the a lcohol server permit 
requirement and may adopt additional  rules to implement this section .  

(5) Disti l l i ng is a n  ag ricultural practice. 
NEW SECTION. Sec. 206. A new section is added to chapter 66.24 RCW to read as 

fol l ows: 
Any disti l ler  l icensed under this title may act as a retailer a nd/or distributor to reta i lers 

sel l i ng for consumption on or off the l icensed premises of spi rits of its own production, 
and any manufacturer, im porter, or bottler of spirits holding a certificate of approval may 
act as a distributor of spi rits it is entitled to im port into the state under such certificate. The 
board must by rule provide for issuance of certificates of approval to spi rits suppl iers. An 
industry member operating as a distributor and/or reta i ler u nder this section must comply 
with the appl icable laws and rules relating to distributors a nd/or retailers, except that a n  
industry member operating a s  a distributor u nder this section may mainta i n  a warehouse 
off the disti l lery premises for the distribution of spi rits of its own production to spi rits 
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reta i lers with in  the state, if the warehouse is with in  the Un ited States and has been 
approved by the board. 

Sec. 207. RCW 66.24. 1 60 and 1 981 1 st ex.s. c 5 s 30 a re each amended to read as 
follows: 

A ( (liEjuer)) spirits importer's l icense may be issued to a ny qual ified person, firm or  
corporation, entit l ing the holder thereof to import into the state any l iquor other than beer 
or wine; to store the same with in  the state, and to sel l  and export the same from the state; 
fee six hundred dol lars per annum.  Such ( (liEjueF)) spirits importer's l icense ((SA all Be)) is 
subject to al l  conditions a nd restrictions imposed by this title or  by the rules and 
regulations of the board, and ( (sAall Be)) is issued only upon such terms and conditions as 
may be imposed by the board. ( (Ne liEjuer iA9l3eFteF's lieeAse sAall Be reEjuiFes iA sales te 
tAe WasAiAgteA state liEjueF eeAtml BeaFs.)) 

Sec. 208. RCW 66.32.0 10  and 1 955 c 39 s 3 a re each amended to read as follows: 
( (EJ!eel3t as l3eFA9ittes BY)) Ihe board may. ( (Ae liEjueF sAall Be kel3t eF Aas By aAY 

l3eFSeA vlIitAiA tAis state uAless tAe l3aekage iA ' .... AieA tAe liEjuer was eeAtaiAes Aas, wAile 
eeAtaiAiAg tAat liEjueF, BeeA)) to the extent requi red to control u n lawful diversion of l iquor 
from authorized channels of distribution. requi re that packages of liquor transported within  
the  state be sealed with ((#te)) such official seal as  may be adopted by the board, except in  
the case of: 

( 1 )  ( (LiEjuer iA9l3eFtes By tAe Bears; er 
--+;(2�))) Liquor manufactured in  the state ( (feF sale te tAe BeaFs eF feF eJ!l3eFt)); or 

(((3) 8eeF,)) (2) Liquor purchased with in  the state or for shipment to a consumer 
with in  the state i n  accordance with the provisions of law; or 

((w)) ru Wine or beer exem pted in  RCW 66. 1 2.01 0. 
Sec. 209. RCW 66.44. 1 20 and 201 1 c 96 s 46 a re each amended to read as follows: 
( 1 )  No person other than an employee of the board ((5kaH)) may keep or have in his or 

her possession any officia l  seal ((I3FeseFiBes)) adopted by the board u nder this title, unless 
the same is attached to a package (( ..... AieA Aas Bee A I3UreAaSes fmA9 a liEjueF steFe eF 
eeAtFaet liEjueF steFe)) i n  accordance with the law; nor ((5kaH)) may any person keep or 
have in  his or her possession any design in im itation of any official seal prescribed u nder 
this title, or ca lculated to deceive by its resembla nce thereto, or any paper upon which a ny 
design  i n  im itation thereof, or calcu lated to deceive as aforesaid, is stamped, engraved, 
l ithographed, pri nted, or otherwise ma rked. 

(2)(a) Except as provided in (b) of this subsection, every person who wi l lfu l ly violates 
this section is gu i lty of a gross misdemeanor and ((sAall Be)) is l ia ble on conviction thereof 
for a first offense to imprisonment in the cou nty ja i l  for a period of not less than three 
months nor more than six months, without the option of the payment of a fine, and for a 
second offense, to imprisonment in  the cou nty ja i l  for not less than six months nor more 
than th ree hundred sixty-four days, without the option of the payment of a fine. 

(b) A third or su bsequent offense is a class C felony, punishable by imprisonment in a 
state correctional  facil ity for not less than one year nor more than two years. 

Sec. 2 1 0. RCW 66.44. 1 50 and 1 955 c 289 s 5 a re each amended to read as fol l ows: 
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If a ny person in  this state buys alcoholic beverages from any person other than ((tIte 
BettFS, tt stttte liejueF steFe, eF seffie)) .9. person a uthorized by the board to sel l  ((tlgeffi, 1ge 
sl9ttll Be)) a lcohol ic beverages. he or she is gu i lty of a misdemea nor. 

Sec. 21 1 .  RCW 66.44.340 and 1 999 c 281 s 1 1  a re each amended to read as fol l ows: 
ill Employers holding grocery store or beer and/or wine specia lty shop l icenses 
exclusively are permitted to a l low their employees, between the ages of eig hteen and 
twenty-one years, to sel l ,  stock, and handle ((BeeF SF wiRe)) liquor in, on or about a ny 
establish ment holding a ((!'jFeeeFY steFe eF Beef aRSteF 'o' .. iRe s1geeialty slge19)) l icense 
( (8J{elusilfely: PROVIDED, Tl9at)) 10 sell such l iquor, if: 
li!l...Ihere is a n  adult twenty-one years of age or older on duty supervising the sale of l iquor 
at the l icensed premises((: PROVIDED, Tl9at)): and 

(bl In the case of spirits. there are at least two adu lts twenty-one years of age or older 
on duty supervising the sale of spirits at the licensed premises. 

__ .1.(2."lLE""mployees under twenty-one years of age may make del iveries of beer and/or 
wine pu rchased from l icensees holding grocery store or beer and/or wine specia lty shop 
l icenses exclusively, when del ivery is made to cars of customers adjacent to such l icensed 
premises but only, however, when the u nderage employee is accom panied by the 
purchaser. 

Sec. 2 1 2. RCW 1 9. 1 26.01 0 and 2003 c 59 s 1 a re each amended to read as follows: 
( 1 )  The legislature recognizes that both suppl iers and wholesa le distri butors of malt 

beverages and spirits are i nterested in  the goal of best servi ng the publ ic interest through 
the fa i r, efficient, and com petitive distribution of such beverages. The legislature 
encourages them to achieve this goal by: 

(a) Assuring the wholesa le distributor'S freedom to manage the business enterprise, 
including  the wholesale distributor'S rig ht to independently establish its sel l ing prices; and 

(b) Assuring the supplier and the public of service from wholesa le distributors who 
will devote their best com petitive efforts and resources to sales and distribution of the 
suppl ier's products which the wholesale distributor has been gra nted the right to sell and 
distri buteo 

(2) This chapter governs the relationship between suppl iers of malt beverages and 
spirits and their wholesa le distri butors to the fu l l  extent consistent with the Constitution 
and laws of this state and of the Un ited States. 

Sec. 2 1 3. RCW 1 9. 1 26.020 and 2009 c 1 55 s 1 a re each reenacted and amended to 
read as fol lows: 

The definitions i n  this section apply throug hout this chapter unless the context clearly 
requires otherwise. 

( 1 )  "Agreement of distributorship" means any contract, agreement, commercial 
relationship, l icense, association, or any other arra ngement, for a defi nite or indefinite 
period, between a suppl ier and distributor. 

(2) "Authorized representative" has the same meaning as "authorized representative" 
as defined i n  RCW 66.04.01 0. 

(3) "Brand" means a ny word, name, group of letters, sym bol, or com bi nation thereof, 
including  the name of the disti l ler or brewer if the disti l ler's or brewer's name is a lso a 
sig nificant part of the product name, adopted and used by a suppl ier to identify ((tt)) 
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specific spirits or a specific malt beverage product and to disti nguish that product from 
other spirits or malt beverages produced by that supplier or other suppl iers. 

(4) "Distri butor" means any person, including but not l imited to a component of a 
suppl ier's distribution system constituted as an independent busi ness, importing or 
causing to be imported into this state, or  purchasing or  causing to be pu rchased with in  this 
state, a ny spirits or malt beverage§ for sale or resale to reta i lers l icensed u nder the laws of 
this state, regardless of whether the business of such person is conducted u nder the terms 
of any agreement with a disti l ler  or malt beverage manufacturer. 

(5) " Importer" means any distributor importing spirits or beer into this state for sa le to 
reta i ler accounts or for sa le to other distributors designated as "subjobbers" for resa le. 

(6) "Malt beverage manufacturer" means every brewer, fermenter, processor, bottler, 
or packager of malt beverages located within  or outside this state, or any other person, 
whether located with in  or outside this state, who enters into a n  agreement of 
distributorship for the resa le of malt beverages in this state with any wholesa le distributor 
doing busi ness in the state of Washi ngton. 

(7) "Person" means any natural person, corporation, partnership, trust, agency, or  
other entity, as  wel l  as  a ny ind ividual officers, di rectors, or other persons in  active control 
of the activities of such entity. 

(8) "Spirits manufacturer" means every disti l ler. processor. bottler. or packager of 
spirits located with in  or outside this state, or any other person, whether located with in  or 
outside this state, who enters into a n  agreement of distributorship for the resale of spirits 
in  this state with a ny wholesale distributor doing busi ness in  the state of Washi ngton.  
__ .l..i(9;u) " Successor distributor" means any distributor who enters i nto an agreement, 
whether oral or written, to distri bute a bra nd of spirits or malt beverages after the supplier 
with whom such agreement is made or  the person from whom that supplier acqu i red the 
right to manufacture or distribute the bra nd has terminated, canceled, or fa i led to renew an 
ag reement of distributorship, whether oral or  written, with a nother distributor to distribute 
that same brand of spirits or malt beverages. 

((tBt)) 11Ql "Suppl ier" means any spirits or malt beverage manufacturer or importer 
who enters into or is a party to any agreement of distributorsh ip with a wholesale 
distributor. "Su ppl ier" does not include: (a) Any ( (domestie)) disti l ler  l icensed under RCW 
66.24. 1 40 or 66.24. 1 45 and producing less than sixty thousand proof ga l lons of spirits 
annua l ly or  any brewery or microbrewery l icensed under RCW 66.24.240 and producing 
less than two hundred thousand barrels of malt l iquor annual ly; (b) any brewer or 
manufacturer of malt l iquor producing less than two hundred thousand barrels of malt 
l iquor annua l ly and holding a certificate of approval issued u nder RCW 66.24.270; or (c) 
any authorized representative of disti l lers or malt l iquor manufacturers who holds a n  
appoi ntment from one o r  more disti l lers o r  malt l iquor manufacturers which, in  the 
agg regate, produce less than two hundred thousa nd barrels of malt l iquor or  sixty 
thousand proof ga l lons of spirits. 

((twt)) 1111 "Terminated distribution rights" means distribution rig hts with respect to a 
bra nd of malt beverages which a re lost by a termi nated distributor as a result of 
termination, cancellation, or nonrenewal of a n  agreement of distributorship for that brand. 
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((t-l-l-t)) 1.12l "Terminated distributor" means a distributor whose ag reement of 
distributorship with respect to a bra nd of spirits or malt beverages, whether oral or written, 
has been terminated, canceled, or not renewed. 

Sec. 2 1 4. RCW 1 9 . 1 26.040 and 2009 c 1 55 s 3 are each a mended to read as fol lows: 
Wholesale distributors are entitled to the fol lowi ng protections which a re deemed to 

be incorporated into every agreement of distributorship:  
(1)  Agreements between wholesale distributors and suppl iers ((sfl.aH)) must be in  

writing;  
(2) A suppl ier ((sfl.aH)) must g ive the wholesa le distributor at least sixty days prior 

written notice of the su ppl ier's intent to cancel or otherwise terminate the ag reement, 
u n less such termi nation is based on a reason set forth in RCW 1 9 . 1 26.030(5) or results from 
a supplier acq u i ring the right to manufacture or distribute a particular brand and electing to 
have that brand handled by a different distributor. The notice ((sfl.aH)) m ust state a l l  the 
reasons for the intended termination or cancel lation. U pon receipt of notice, the wholesale 
distributor ((sIlElIl IlEllfe))  has sixty days in  which to rectify any claimed deficiency. I f  the 
deficiency is rectified within this sixty-day period, the proposed termination or cancellation 
is nu l l  and void and without legal effect; 

(3) The wholesale distributor may sell or  transfer its busi ness, or any portion thereof, 
including  the agreement, to successors in  interest upon prior approval of the tra nsfer by 
the su pplier. No supplier may unreasonably withhold or delay its approval of any transfer, 
including wholesaler's rig hts and obl igations u nder the terms of the agreement, if the 
person or persons to be substituted meet reasonable standards imposed by the suppl ier; 

(4) If an ag reement of distri butorsh ip is terminated, canceled, or not renewed for any 
reason other than for cause, fa i l ure to l ive up to the terms and conditions of the 
ag reement, or a reason set forth in RCW 1 9. 1 26.030(5), the wholesale distributor is entitled 
to compensation from the successor distributor for the la id-i n cost of inventory and for the 
fa i r  market va lue of the terminated distribution rights. For purposes of this section, 
termination, cancellation, or nonrenewal of a distributor's right to distribute a particular 
bra nd constitutes termination, cancellation, or nonrenewal of an agreement of 
distributorship whether or not the distributor reta ins the right to conti nue distribution  of 
other bra nds for the suppl ier. In  the case of terminated distribution rig hts resulti ng from a 
supplier acquiring the rig ht to manufacture or  distribute a particular brand and electing to 
have that brand handled by a different distri butor, the affected distribution rights wi l l  not 
transfer u nti l  such time as the compensation to be paid to the terminated distributor has 
been final ly determined by ag reement or arbitration;  

(5) When a terminated distributor is entitled to compensation u nder subsection (4) of 
this section, a successor distributor must compensate the terminated distributor for the fa i r  
market va lue of  the  termi nated distributor's rig hts to distribute the  brand, less any amount 
paid to the terminated distributor by a suppl ier or other person with respect to the 
terminated distribution rig hts for the brand. If the terminated distributor's distribution 
rights to a brand of spirits or malt beverages a re divided among two or more successor 
distributors, each successor distributor must compensate the terminated distributor for the 
fair market va lue of the distribution rights assumed by that successor distri butor, less any 
amount paid to the termi nated distributor by a supplier or other person with respect to the 
termi nated distribution rights assumed by the successor distributor. A terminated 



  30  

distributor may not receive tota l compensation u nder this su bsection that exceeds the fa i r  
market va lue of the  termi nated distributor's distribution rights with respect to the  affected 
brand. Nothing i n  this section ( (sflttH)) may be construed to require a ny suppl ier or other 
third person to make any payment to a terminated distri butor; 

(6) For purposes of this section, the "fa i r  market value" of distribution rig hts as to a 
particular brand means the amount that a wi l l ing buyer wou ld pay a nd a wi l l ing seller 
wou ld accept for such distribution rig hts when neither is acti ng u nder compulsion and 
both have knowledge of al l  facts material to the transaction. " Fa ir  ma rket va lue" is 
determined as of the date on which the distribution rights are to be transferred i n  
accordance with su bsection (4) of this section; 

(7) In  the event the terminated distributor and the successor distributor do not agree 
on the fa i r  market value of the affected distribution rights with in  thirty days after the 
termi nated distributor is g iven notice of termination, the matter must be submitted to 
binding arbitration. U n less the pa rties ag ree otherwise, such a rbitration must be conducted 
in  accordance with the American a rbitration association commercial arbitration rules with 
each party to bear its own costs and attorneys' fees; 

(8) U nless the parties otherwise agree, or the arbitrator for good cause shown orders 
otherwise, an arbitration  conducted pursuant to subsection (7) of this section must proceed 
as follows: (a) The notice of intent to a rbitrate must be served with in  forty days after the 
termi nated distributor receives notice of terminated distribution rights; (b) the arbitration 
must be conducted within  n inety days after service of the notice of intent to arbitrate; and 
(c) the arbitrator or arbitrators must issue a n  order within  thirty days after completion of 
the a rbitration; 

(9) In the event of a material change in the terms of an agreement of distribution, the 
revised agreement must be considered a new agreement for purposes of determining the 
law applicable to the ag reement after the date of the material cha nge, whether or not the 
agreement of distribution is or purports to be a conti nu ing agreement and without regard 
to the process by which the material change is effected. 

NEW SECTION. Sec. 2 1 5. The fol lowi ng acts or  parts of acts are each repealed: 
( 1 )  RCW 66.08.070 (Purchase of l iquor by board--Consignment not prohib ited-­

Warranty or  affirmation not required for wine or  malt pu rchases) and 1 985 c 226 s 2, 1 973 
1 st ex.s. c 209 s 1 ,  & 1 933 ex.s. c 62 s 67; 

(2) RCW 66.08.075 (Officer, employee not to represent manufacturer, wholesa ler in  
sale to board) and 1 937 c 217  s 5; 

(3) RCW 66.08. 1 60 (Acquisition of warehouse authorized) and 1 947 c 1 34 s 1 ;  
(4) RCW 66.08. 1 65 (Strategies to improve operational efficiency and revenue) and 

2005 c 231 s 1 ;  
(5) RCW 66.08. 1 66 (Su nday sales authorized--Store selection and other requirements) 

and 2005 c 231 s 2; 
(6) RCW 66.08. 1 67 (Sunday sales--Store selection) and 2005 c 231 s 4; 
(7) RCW 66.08.220 (Liquor revolving fund--Separate accou nt--Distribution) and 201 1 c 

325 s 8, 2009 c 271 s 4, 2007 c 370 s 1 5, 1 999 c 281 s 2, & 1 949 c 5 s 1 1 ;  
(8) RCW 66.08.235 (Liquor control board construction and mai ntenance account) and 

201 1 c 5 s 91 8, 2005 c 1 51 s 4,  2002 c 371 s 9 18, & 1 997 c 75 s 1 ;  
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(9) RCW 66. 1 6.010 (Board may establ ish--Price standards--Prices in  special i nsta nces) 
and 2005 c 518  s 935, 2003 1 st sp.s. c 25 s 928, 1 939 c 1 72 s 1 0, 1 937 c 62 s 1 ,  & 1 933 ex.s. c 
62 s 4; 

( 1 0) RCW 66. 1 6.040 (Sales of l iquor by employees--Identification cards--Permit 
holders--Sales for cash--Exception) and 2005 c 206 s 1 ,  2005 c 1 51 s 5, 2005 c 1 02 s 1 ,  2004 
c 61 s 1 ,  1 996 c 291 s 1 ,  1 995 c 1 6  s 1 ,  1 981 1 st ex.s. c 5 s 8, 1 979 c 1 58 s 2 1 7, 1 973 1 st ex.s. c 
209 s 3, 1 97 1  ex.s. c 1 5  s 1 ,  1 959 c 1 1 1  s 1 ,  & 1 933 ex.s. c 62 s 7; 

( 1 1 )  RCW 66. 1 6.041 (Credit and debit card purchases--Rules--Provision, insta l lation, 
maintena nce of equ ipment by board--Consideration  of offsetting l iquor revolving fund 
balance reduction) and 201 1 1 st sp.s. c . . .  (ESSB 592 1 )  s 1 6, 2005 c 1 51 s 6, 2004 c 63 s 2, 
1 998 c 265 s 3, 1 997 c 1 48 s 2, & 1 996 c 291 s 2; 

( 1 2) RCW 66. 1 6.050 (Sale of beer and wine to person licensed to sell) and 1 933 ex.s. c 
62 s 8; 

( 1 3) RCW 66. 1 6.060 (Sealed packages may be requi red, exception) and 1 943 c 2 1 6  s 1 
& 1 933 ex.s. c 62 s 9; 

( 1 4) RCW 66. 1 6.070 (Liquor cannot be opened or consumed on store premises) and 
201 1 c 1 86 s 3 & 1 933 ex.s. c 62 s 1 0; 

( 1 5) RCW 66. 1 6. 1 00 (Fortified wine sa les) and 1 997 c 321 s 42 & 1 987 c 386 s 5; 
( 1 6) RCW 66. 1 6. 1 1 0  (Birth defects from a lcohol--Wa rn ing required) and 1 993 c 422 s 2; 
( 1 7) RCW 66. 1 6. 1 20 (Employees working on  Sabbath) and 2005 c 231 s 5; and 
( 1 8) RCW 66.28.045 (Furnishing samples to boa rd--Standards for accou ntabil ity--

Regu lations) and 1 975 1 st ex.s. c 1 73 s 9. 
NEW SECTION. Sec. 2 1 6. The fol lowi ng acts or  parts of acts are each repealed: 

( 1 )  ESSB 5942 ss  1 through 6, as  later assigned a session law number a nd/or 
codified; 

(2) ESSB 5942 ss 7 through 1 0, as later assigned a session law number; and 
(3) Any act or part of act relating to the warehousing and distribution of l iquor, 

inc luding the lease of the state's l iquor warehousing and distribution facilities, adopted 
subsequent to May 25, 201 1 in a ny 201 1 special session. 

PART I I I  

MISCELLANEOUS PROVISIONS 

NEW SECTION. Sec. 301 . This act does not i ncrease a ny tax, create a ny new tax, or 
e l imi nate any tax. Section 1 06 of this act appl ies to spi rits l icensees upon the effective date 
of this section, but a l l  taxes presently imposed by RCW 82.08. 1 50 on sales of spi rits by or 
on behalf of the l iquor control board continue to apply so long as the l iquor control board 
makes a ny such sales. 

NEW SECTION. Sec. 302. A new section is added to chapter 66.24 RCW to read as 
fol l ows: 

The distribution of spi rits license fees under sections 1 03 and 1 05 of this act through 
the l iquor revolving fund to border a reas, counties, cities, towns, and the municipal 
research center must be made in a manner that provides that each category of recipients 
receive, i n  the aggregate, no less than it received from the l iquor revolving fund during 
comparable periods prior  to the effective date of this section. An additional distribution of 
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ten mi l l ion dol lars per year from the spi rits l icense fees must be provided to border areas, 
cou nties, cities, and towns through the l iquor revolving fu nd for the pu rpose of enhancing 
public safety programs. 

NEW SECTION. Sec. 303. The department of revenue must develop rules and 
procedu res to address claims that this act unconstitutiona l ly impairs a ny contract with the 
state and to provide a means for reasonable compensation of claims it fi nds val id, funded 
fi rst from revenues based on spi rits licensing and sale u nder this act. 

NEW SECTION. Sec. 304. If a ny provision of this act or its appl ication to any person 
or circu mstance is held inval id, the remai nder of this act or the appl ication of the provision 
to other persons or ci rcumstances is not affected. 

NEW SECTION. Sec. 305. This act takes effect upon approval by the voters. Section 
2 1 6, subsections ( 1 )  a nd (2) of this act take effect if Engrossed Su bstitute House B i l l  No. 
5942 is enacted by the legislature in  201 1 and the bil l ,  or any portion of it, becomes law. 
Section 2 1 6, su bsection (3) of this act takes effect if any act or part of an act relating to the 
warehousing and distribution of l iquor, including the lease of the state's l iquor 
warehousing and distribution facilities, is  adopted subsequent to May 25, 201 1 in  any 201 1 
special session. 

--- END ---


